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MANY OF THE economists who
attended the session are leamt
tohave expressed concern over
the lowhousehold financial sav-
ings and called formeasures to
boost these resources;which are
critical for capital creation and
asset formation in the economy,

Finance Minister Nirmaia
Sithanman said in the last Bud-
get speech and thereafter that
the anchor of fiscal consolida-
tion overthe medium termwill
be debt reduction, with an
emphasis on the keeping the
debt-GDP ratio on a declining
traiectory. Some quarters, how-
ever, feel that reversion to the
pre)rro]rs fi scal responsibiiity
and budget management
(FRBM) fiameworkwhele a slid-
ingpath of fi scal deficitwas out-
Iined, may be necessary. This,
these analysts reckoq will be
necessary forproviding a clearer
viewto the market participants
about the quantum ofgovern-
ment borrowings to be expected
overthe next fewyears.

Such clarity is vital for mak-
ing funds available for the pri-
vate sector,which is believed to
be ramping up capital expendi-
turg especially aft er the recent
tax giveaways whose impact on
consumption will probably
extend to the next fiscal year.

Accordingto sources,the pM
underlined how government
initiatives like the National
Makhana Board for the fox nut
industryhave in a short span of
time gained much tr;ction
among farmers and are likelyto
boost production, improve pro-
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cessing and enhance e4ports.' According to an official
statement, during the interac-
tion, the economists shared
strategic insights on enhancing
productivity and competitivel
ness across the manufacturing
and services sectors. The disl
cussions focused on accelerat-
ing structural transformation
through increased household
savings, robust infrastructure
development, and the adoption
of cutting-edge technology, it
added. The group exploredthe
role of artificial intelligence (AI)
as an enabler of cross-sectoral
productivity and also discussed
the continued scaling up of
India's digital publii infra-
structure.

"The participants noted tlat
the unprecedented flurry of
cross-sectoral reforms in 2025,
and their further consolidation
in the comingyear,will ensure
that India continues to chart its
path as one ofthe fastest grow-
ing global economiei by

PTI

50
remain anchored with a vision
for 2O47 .He also spoke about
the need for ensuring that the
nation remains avital hub for
the global worldorce and inter-
nationalmarkets.

The meeting, convened
ahead ofthe Budget for FY2 7,
and amid fi scal constraints and
external headwinds, including
high US tariffs on Indian goods,
went beyond the immediate
agenda ofhow fiscal resources
will be raised or apportioned in
the next financialyear.It delib-
erated on the medium-term
economic tniectoryand growth
strategies, sources said on con-
ditionofanonymity.
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diverse sectors to build global
capability, attain global integra-
tion and sustain long-term
growth.Modi said India's poli-
cymaking and budgeting must
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