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The Indian economY and the
frnancial sYstem remain
strong and'stabie, under-
oinned bv sound macroeco-
ilomic ' fundamentals,
healthv balance sheets of
banks'and non-banks, and
low volatilitY in financial
markets desPite some wor-
ries about global sPillovers,
apcordingto the RBI's Ftttaz-
cialstaWitttRWort.

tn his forefoord to the
FSR, RBI Governor SanjaY

Malhotra said the economt's
prospects are exPected to
i^pt-*. after the slowdown
in 

^ the pace of economic
aaiviry in the first hatf of
202+25.

'This is notwithstanding
the uncertainties shrouding
the giobal macro-finartcial
environment.
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Drospects, are exP€cted to
ioft e:n prices of foodgrains.

MACR.O STRESS TqSTS
The FSR saidthe soundness '
of scheduled commercial
banks has been bolstered bY

strong profitabilitY, lower
NPAs-aniI adequate caPital &
liouidiw butrers. Further, re-

tur* <i" assets and equiry
are at decadal highs while the
e-ross non-Performing asset

Ltio is at mutti-Year lows.
Macro stress tests show

that SCBs' aggregate caPital
would remain much higher
than the minimum regulat-
ory requirement of 9 Per cent
in ltarttr Zoze under adverse

scenarios.'For NBFCS, stress
tests show that even under a

high-risk
Capital tg

H1 and H2
ofFY24
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