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ent of Elara Capital, par
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India now faces S

: agteement with thge country.
As our Commerce and In
dustry Minister has emphas
ised that India would priorit-
.ise nationalinterests. over

meeting - the deadlines in )
trade negotiations. The aim

is'to secure a beneficial pact:
i.vather than a’ hurried’ deal
that gives short-term benefit
but may result in adverse "
outcomes in thelong term. It
isalsoimportant to note that*
India offers a large market
for US busmesses and many

we have to offer,” Agarwal .
said,
- Adding to the economic ;
analysis, Aditi Nayar, Chief
Economist. at_ICRA, i dx

“agmgthede”' .. posed e
' theshllsandtalentpoolthat

' hxgher

er the rules set by than thexr “initial expecta

y 1oy
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he:countryfacesagainst Asian rivals

for India’s ‘exports, giveﬁt’
US accounts for over 30 p
cent of the. country’s tot

' pharma exports. Kapoor fu

ther warned that a failyre -

sign a trade deal by Octob
could lead to a 20 basis poil
downside to India’s full-ye:
GDP growth estimate, - .-

TRADE FRICTION

Nachiketa Sawrikar,  Fun
Manager at Artha Bhar
Global Multiplier Fumn

- pointed out that ASEAl

countries generally face tar
iff rates of 19-20 per cem
with Bangladesh also aimin
for a similar range, sugges!
ing that while the newsisnc
ideal for India, it “could: hav
been worse.” :

Kunal Chaudhary,[ ,Ta.
Partner at EY India, sugges
ted that while these tariff
could create short-term chal
lenges for the electronic

“and manufacturing sectors

influencing supply chain di
versification and strategi
alignment between the tw(
economies, they also high
light a crucial need for. India

-He said while temporary un-

certainty ' for cross-border
investors and OEMs evaluat-
ing India as an export base is

. inevitable, these tariffs un-

derscore India’s lmperatlve
to enhance its competitive-
ness through lower input tar-
iffs, stronger trade access,
and accelerated infrastruc-
ture execution.

‘Manoj Mishra, Partner
and Tax Controversy at
Grant Thornton Bharat, de-
scribed the announcement
as a sharp escalation in US-
India trade tensions. He
noted that while US con-
cerns over India’s tariff
levels and regulatory barri-
ers are not new, this unilat-

ceral step could significantly

impact India’s export com-
petitiveness.

Mishra believes the strong
language employed regard-.
ing market access and non-
tariff measures  signals
deeper trade friction, advoc-
ating for India to recalibrate
its trade strategy by aligning
more closely with global
norms.



