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Thc rupee ended fiar at

83.zl75iersus the US dollar
on Taesdal'. China's rate cut

is adding- Pre$sure to the

em erging marhet cur"renctes'

Alqo, the ciolla: made some

reccr.'ery weigni*g on the

locai crt-tenry'

Nevertheless, thei:e are

cr,sitivs facrors for tfie rri-
tee. Tne nei iriiorts of Fll
(ioreimi lnsiirutionai Irr-

r"estt,ri) oler the Past week

stood ai $734 miilion accord-

ina to NSDL (Nationai Se-

.li-i,i.t Depositort Ltd)
data. For JulY, it stood ai
neairy $e bilion, The do

mesric firndamentals too. are

infavour ofthe rupee.
Nota'nly, ihough, an in-

crease in the foreign resen'es

hinis that the RBI rn-ight be

versus

lost about 0.5

the mcnth
The chait

of it de-

support

e$e't&& EWPe,ffi" lnoease in forex

is buying dollars, preventing the rupee

negatl-o'e bias' Beloia' is an

analysis.

breach of tliis can oPen the

door for a rallY to 105 and

thento 105'70.
But lf DXil deciines from

here, it can find suPpcrt a1

103.70. A breacir ol this can

lead to arotlier leg of dcnu-
sr,rir€, The outcome of the
US Federal Resen'e meeting

is due on \['rednesda]'' This
coulci be I'ef in setting the
directicir fcr the dollar index
goingfonvard.

reserves suggests the RBI

from aPPreciating

oLrTI"O0x{
Tte chart shov-'t1161 $1s bias

is bearish. Also, there seerns

to be some. Press'Jre on

emerging market currencies
oort tfnu't rate c';t ard
possihiv, RBI is buiirrg do1-

1ars.
Therefore, in the near

tel-rn, 11re car el?ect the ru-
pee to dePreciate gradua1l1',

li.'iei)' to 8'1 .

ba*k, at least to some exte*t,
accor<iing io soITIe market

replts. " TechnicallY, the
prire acrion shoi,t's some

resistance at 83.25 cail tufi:
the trend bClish. Ttre dollar
indc;; (DXl-) founC suPPon

at I03.;0 and rebounded re-

cenrlY. Cimentlv trading
around 101.0{.r, it is tr'sting
the 20-daY rnoviag average' A

infiows

bythe centrai
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