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OECD retains 
India’s growth 
forecast for FY24
SHREYA NANDI 

New Delhi, 29 November 

The Organisation for 
Economic Cooperation and 
Development (OECD) on 
Wednesday retained its 
growth projection for India at 
6.3 per cent for FY24 holding 
that surging services exports 
and public investment will 
continue to drive the econo-
my. The organisation, howev-
er, said the economy will slow 
down to 6.1 per cent in FY25 
due to adverse weather-relat-
ed events and the weakening 
international outlook.  

“Inflation will decline pro-
gressively, with correspon-
ding improvements of pur-
chasing power. This, along 
with the end of the El Niño 
weather pattern, productivity 
gains from recent policy 
reforms, and improved global 
conditions, will help econom-
ic activity to strengthen, with 
projected real GDP growth of 
6.5 per cent in FY 2025-26,” 
OECD said in its latest 

Economic Outlook. 
The report further said 

that due to slower growth, 
inflation expectations, hous-
ing prices and wages will all 
eventually moderate.  This 
will help headline inflation 
converge towards 4.2 per 
cent, which will allow the 
Reserve Bank of India to start 
lowering interest rates from 
mid-2024 to 5.5 per cent by 
the end of 2025. 

Q2 GDP numbers 
likely to be 
good: DEA secy 
Indian economy is show-
ing momentum and the 
growth rate in the second 
quarter (July-September; 
Q2) is likely to be good, 
Economic Affairs Secretary 
Ajay Seth said on Wednes-
day. The economy grew at 
7.8 per cent in the first 
quarter (April-June) of the 
current financial year.   PTI


