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The.ASEAN’s'deeper eco-
nomi¢ integration with’
Chng in the last 15 years

since” India’s: free trade

-agreement (F TA) with the.
blocwas forged has thfown a
big challenge for- the country
in the ongoing 1 remew of the
pact, sources said., .

Indla is trying to guard
agamst the risk of the neigh-
bouring country taking ad-
vantage of a possible greater
opening up of markets as
China’s supply lines are now
more intertwined with that
of ASEAN countries, sources

tracking the matter told -

businesstine.

“China is like the big ele-
phant in the room where In-
dia and the ASEAN are hold-
ing " review negotlatzons

ASEAN’S imports  from -

China are now 30 per cent of
its total imports, which is up
from 10 per cent 15 years
ago. Recently, the Chinese
Premier ' Li Qiang . talked
about an even greater integ-

ration with the bloc. Ipdxa :

needs. to weigh every step
carefully keeping this in
mind,” the source said. :

3EEKING FTAREVIEW
lndia had demanded a review
>f the FTA with the ASEAN,
‘ormally called the ASEAN
ndia Trade in Goods Agree-
nent’ (AITIGA), signed in
1009, as it resulted in dispro-
sortionate gains for. the
\SEAN countries with their
rade deficit with the bloc
videning to $38.46 billion
rom $7.5 billion in 2010,

vhen  the - pact got |

h;plgm@nted.

" “There have been con-
erns about a. varety of
iroducts witha high Chinese
ontent, ranging from steel
»roducts to mobile phones,
1aking their way into India
t preferenna] duties from
ountries such as Vietnam,
ndonesiaand M a}aysm,” the
aurcpsald. :

/ .

With the Regional Com-
prehensive Economic Part-
nership (RCEP), an’ ambi-
tious free trade pact %etween
the ASEAN and its five F
partner countries Chma,
South Korea, Japan, Aus-

tralia and New Zealand, now

operational, the risk of

" Chinese items coming into *
. India through the ASEAN | .
countries is even higher, the -

source added.

- “The answer to the con-
cern does not lie solely in
making ROO (rules of origin
which trace where an item
originates from) more strin-
gent to keep Chinese items
out. After RCEP, Chinese in-
vestment. in the ASEAN is
also increasing rapidly. So
the problem ‘is more com-
plex,” the source said.

The problem is that the

ASEAN has to be convinced -

to allow India adequate pro-

- tectioninitems whereitsdo-

mestic industry is being hit
because of the FTA conces-
sions. “For that the bloc

- would want additional con-

cessions in other areas from

India. That is something that

has to be properly negoti-
ated,”thesource said.
Also, while under the AIT-
IGA, both sides agreed to
open their. markets by pro-
gressively reducingand elim-

inating duties on 76.4 per

cent coverage of goods, the
ASEAN countries did not
take on uniform commit-
ments. “India wants coun-
tries like Vietnam, that had
given dzsoropomonately less
market access in the AIT-
IGA, to take on more tariff
reduct!(m under the rewew g

-the oeurce added.




