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- Indiais the third largest eco-
system in the world, just
after the US and China, in
terms of the number of uni-
corns it has spawned. How-
ever, the country has a long
way to go to break into the
global start-up rankings
based on overall investment
activity.

Data from research firm
Pitchbook’s recent start-up
hub rankings — which com-
pare global cities based on
the size and maturity of their
start-up ecosystems — fea-
tures no Indian cities in the
global top 25. Bengaluruy, at
the 28% spot with an overall
score of 41.5 is India’s
biggest start-up hub. Mum-
bai is in the 33" spot, Guru-
gram 39% and New Delhi fol-
lows far behind at 70 rank.
The southern cities of Hy-
derabad and Chennai are at
the rear end of the list at 93+

and 94 positions
respectively.
DATA FOCUS..

PitchBook’s rankings are
based on the size, maturity
and growth rates of the loca-
tion’s VG ecosystem.

Emphasis is placed on the
ability of start-ups based in
the city to secure capital,
grow and create gxits. This is
judged using - PitchBook’s
proprietary* data around
funding deals and exit
action. .

For instance, at 28" rank,
Bengaluru recorded 150
deals worth around $14.5
billion between September
2018 and June 2024. The city
saw 202 start-up exits valued
at $20.7 billion.

In comparison, the top
three global start-up cities
— San Francisco, New York
and Los Angeles — recorded
venture capital deals that
were several times higher
than Bengaluru in the same
period.

Exit activity (number of
exit deals) was also 10X, 5X
and 4X higher than India’s
top-ranked Bengaluru.

TOP HUBS

“Qutside of China, Seoul,
Tokyo and Singapore are the
main challengers for VC
activity in Asia,” PitchBook
analysts wrote in the note.
However the report is also
optimistic about India.

© “India has the third-
highest number of unicorns
and capital invested stands
at $118.4 billion, ranking

The India start-up story

India has the third largest number of unicorns glebally...
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...but the country’s start-up hubs still rank low in

. global rankings

Venture capital deal values and deal counts of cities during Q3 2018 to Q2 2024
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28 Bengaluru 41.5

14.5 150 207 202

33 Mumbal 40.3 176 193 108 87
39 Gurugram 38.4 38 38 123 64
70 New Delhi 28.4 2.6 60 87 52
75 Noida 275 23 11180 3
83 Hyderabad 211 6.8 21 0.5 23
%4  Chennal 208 0.2 14 0.6 22

American and Chinese cities remain top start-up hubs of

the world as of June 2024

Venture capital deal values and deal counts of cities during Q3 2018 to Q2 2024

Rank City score*

Qverali Fun?raézing Fundraising Exitvalue  Exit
(ngp  count ~ (n$b) count

1 f&'; Francisc0 796 6762 4,405 673.6 1,995
7 NewYorkws) 700 2329 2193 1749 1,150
3 (LSSS)A“QGIQS 6.6 528 920 1753 810
4 Boston(Us) 610 1491 1200 1688 664
Shanghai
5 - 2 577 1940 2166 1742 232
6 london(UK 575 1118 915 683 677
7 TokyoUapan) 569 2008 783 264 428
8 Singapore 553 269 405 393 190
9 Bejjing (China) 546 3067 2,790 2784 295

10 Shenzhen

{China) "

103.4 1,416 2.8 129

*Qveral! score is arrived as a combination of development score and growth score. .
Development score denotes established ecosystems that have been built over several years.
Growth scores denote recent developments and oscillate based on recent large deals
Source: CB Insights, Pitchbook's Global VC Ecosystem rankings June 2024

fourth for deployment
among our top nations. Both

metrics are positive signs for

India as it Jooks to capitalise
onitsvast technical IT talent
and convert it into entre-
preneurial VC ecosystems,”
itadded.

While cities based in the
US make up four out of the
top 10 locations, Chinese
cities of Shanghai (5),
Beijing (9), and Shenzhen
(10) also feature among top
hubs. i

While larger populations
tend toresultinhigher-rank-
ing VC ecosystems, this is
not always the case.

For instance, the UK, with
a population of just around
67 million, is also in the top
10. N

Professor Thillai Rajan A,
Head of Centre for Research

on Start-ups and Risk Finan- .

cing (CREST), IIT Madras,

said for a start-up, the
primary needs are capital
and markets, and the city’s
network of investing com-
munity largely determines
the success of its start-ups.

“All things being equal, in-
vestors prefer to invest in
start-ups that have geo-
graphical proximity,” he
said. “The city’s propensity
to create the initial market
for the start-up, in terms of
people’s appetite to try out

. innovative products, also
contributes to the growth,”
headded. )

With respect to India’s
position in global ranks, Ra-
jan notes that in countries
like the US, Israel, or China,
the various stakeholders —
the government, investors,
universities and others —
act in tandem supporting
each other, and the same is
nieeded in Indian cities.
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