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India is the tlird largest eco-
system in the world, just
after the US and Chir:a, in
terms of the number of uni-
corns it has spawned. How-
ever, the country has a long
way to go to break into the
global stafi-up rankings
based on overall investment
activity.

Data from research firm
PitchboolCs recelt start-up
hub rankings -which com-
pare global cities based on
the size and maturityoftheir
start-up ecosystems - fea-
tures no Indian cities in the
global top 25. Bengaluru, at
the 28e spot with an overall
score of 41.5 is India's
biggest start-up hub. Mum-
bai is in the 33'd spot, Guru-
gram 39* andNewDelhi fol-
lows far behind at 7Oe rank.
lhe southern cities of Hy-
derabad and Chennai are at
the rear end ofthe list at 93'd
and 94& positions
respectively.

PitchBoolCs rankings are
based on the size, maturity
and growth rates ofthe loca-
tion'svc ecosystem,

Emphasis is placed on the
abiliry of start-ups based in
the city to secure capital,
growa$dcreate q5its. This is
ju.dged using PitchBoolds
proprietary" data around
fundirg deais and exit
action.

For instance, at 28d rank,
Bengaluru' record'ed 150
deals worch around $14.5
billion between Septernber
2018 aadJune 2024. The city
saw 202 start-up exitsvalued
ar $20.7 bi[ion.

in comparison, tlte top
three globai stan up cities

- San Frtncisco, New York
and Los Angeles - recorded
venture capital deals that
were several rimes higher
than Bengaluru in the same
period.

Exit activity (number of
exit deals) was also 10& 5X
and 4X higher than India,s
top-ranked Bengaluru.
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"Outside of China, Seoul,
ToLTo arrd Singapore are t}te'
main challengers for VC
activiry in Asis" PitchBook
analysts wrote in the note.
However the report is also
optimistie about India.- (Indfu bas the third-
highest lumber' of unicorns
and capital invested stands
at $fiA.+ r,fi.liou, rani<ing
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The India start-up story
lndia has the third largest number of unicorns gIobaily...

Nunbs of uniams (as of Srip 2024)

United States China Germany

...but the country's start-up hubs still rank lorv in
giobal rankings
Venture capitat deal values and deal couf,ts of cities during Q3 2018 to Q2 2024
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41.5 14.5 150 20.7 202

33 40.3 17.6 193 10.8 87

39 Gurugram 38.4 3.8 38 L2.3 61

70 New Delhi 28.4 2.6 50 8.7 52
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94 Chennai 20.9 0.2 14 0.6 22

Arnerican and Chinese cities remain top start-up hubs of
the world as ofJune 2024
Venture opitat dealvatues and deal countsofcitiesduringQ3 2018 toQ22024
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fourth for deployment
among ourtop nations. Both
metrics are positive signs for
India as it locks to capitaiise
on its r,ast technical lT taient
and convert it'into entre-
preneurial VC ecokystems,"
itadded"

Wh:-1e cities based ia the
US make up fou-r qut of the
top 10 locations, Chiaese
cities at Sharyhai (5),
Berjing (9), and Shenzhen
(10) also feature among top
hubs.

While larger populations
tend to result inhigher-rank-
ing VC ecosystems, this is
not aha'ays the case.

For instanee, the UK, with
a popuiatioa ofjust around
67 millioq is elso kr the top
1n

Professor Thillai eajan a,
Head of Centre for Research
on Start-ups andRisk Finan-
cing (CIiEST), IIT Madras,

said for a star!-up, the
primary needs are capiiaJ
and markets, and the citt's
netvu-ork of ilvesiilg com-
muniry targely deterrcines
the success cfits start-ups.

"Atl things being equai, i.n-
vestors prefer to invest in
start-11ps that have geo-
graphical proximity," he
said.'"Ihe ciqt's propensiry
to create tle initial market
for the start-up, in terms of
people's appetite to tiy out
innovalive prociucts, also
contritutes to ti:e grou,r*r,"
he added.

With respect to InCia's
position in global ranks, Ra:
jan notes that in countries
like the US, Is:ael, or Chinq
the lrasious stakehoiders -the governmeetr investorg,
universities a:rd others -act is tandem supportiag
eacir other, aed the s:,rne is
ribeded in Indian ciries.
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