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Two-vsheelers may provide
some respite growing $r 8-
10 per cent on a low base
backed by recovery in ttre
n:ra} and serni-urban ear-
kets foltowing a likely nor-
mal aonscon,"' said Mohic
Mal'*rija Senior Director,
CRISILP"ati*gs.

hrEinessline had earlier
reported tite Federation of

Automobile Dealers Associ- !

ts 72

crorg the body Btaqs to gp-
proach financiers asking
them to stop overfiuding
the dealers.

6\Me erpect inventory to
ease a bit irt the second half
as sales pick up in the festive
season, Yeq it will end higher
tlan normative .levels this
fiscal,too.

'The working capiui cyele
for two-wheeler and CV
dealers is foreseen to be
steady. Price increases will
likely be muted at L-2 per
eint this. fiscal, compared
with 4-5 percent last fiscal as
dealers offer generous dis-
counts to Prevent furtler
pilelup,",: statetl the,Crisil
report.

,&utoroobile dealers' rever:-
ues are expected to slow
down betwee* 7 and 9 oer
eect thi$ fiseal. Accordin$ to
Crisii, after a healtiry 14 per
eent growrir Xast fiscal, the
revenues will encer a stroqv

!a.le. E{igher discounts and
offers by Originat Equip
ment Manirfacflirers
(CIEh{s) and deaiers over the
past few moatls will briog
do*,n dealer profitability.
rfusther, lower pro&tability
and an increase in inventory
wili keep workiag capital
debt elevated for dealers.

't{oderation in sales
voiume to G7 p*r cent fftis
&seal from I per cent last
fisca.l wifi be led by the PV
and CV segmeiits, while two-
n'heelers ride weli" PV
volunre may grcrtr slower at
3-5 per ce$t oa a high base of
the past tlree years, CV sales
are seen flamish, qgaiq on aa

o
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increased base created by the
volume growth momenrum
of the past 2-3 fiscals, amid
healthy demand from ttre in-
ftastructure sector.


