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Amidsr i uncertainty, ln-
wernational. Monetary Fund
{IMF) on Tuesday raised 1n-
diw's growth forecast by 20
basis poines for the carrent
fiseg! and 10 basts podots for
thenext, !
This bs lower than Reserve
Bank of India projection (6.5
per cent) but within the
range of growth foreeast by
the Boonomic Survey (6.3~
6.8 per cent) for the current
fiseal.
© S Tndisg growth i o

jected to be 6.4 per cent in

2025 (PY25-26) and 2026
{FY26-27), with both num-
bers revised upward, reflecr-
ing a benign external envir-
onment than assimed lo the
Aprdl reference  forecast”

IMP said in s updae on

World Evonomic Gutiook.

in April, the sgency had
lowered forecast for FY26 o
6.2 per cent and for FY27 10
6.3 per cent. I means, des:
pite the upgrade, growth

- projecrion s Jower than
- January's forecast.

=

Notably on July 23, Astan
Development  Bank  (ADB)
and India Ratings & Research
(Iod-Ray  Jowered  India’s
growth forecast for fiscal
vear 202526 (FY26) by 20
and 30 basis polnts respect:
ively. While ADB estimated
growth 1o be 6.5 per cen,
Tod-Ra projected 6.3 per cent
growth,

ADB cited the fmpact-of
US buseline variffs and asso-
ciated policy wicertalnty for
revising  growth  foreoast.
{nd-Ra too Hsted the'ancer-
tain global scenardo from the
unilareral tariff hikes by the
U8 for all countries and

S R o
A forennst is lower thon RBs
projection forthe current histal s

weaker-than-eapected I
vestment climate as head-
winds  Heely 1o lmpacr
growth.

BOLID FOOTING

Om Monday, in its monthly
eoonomic review, the Fin-
ance Mindstry sald that the
fist  quarter of FYI6

presents a pieture of resili-
ent domestic supply and de-.

mand  fundamentals, With
inflation remwining within
the target range and mon
soon progress on track, the
domestic  eeonomy  enters
the second quarter of FY26
ona relatively firm footing.

Wi, ADB, Ind-Ra had lowered projection citing uncertainty over US tariffs

Meanwhile, on global eeo- |

pony, the update said that
growth is projected at 3 per

cent for 2025 and 3.1 pur

vent in 2026, The forecast for
2025 i3 0.2 percentage point
igher than thet in the refer
ence forecast of the Aprll
2025 World Economic Out-
fook and 0.1 percentage
poiat higher for 2026,

“This reflects stronger-
shan-expected front-loading
in anticipation of higher tar-
iy Jower average effective
US tariff rates then an-
nounced In Aprik an b
provement in Gnancial con-
ditions, including due to @
wegker US dollar; and fiscal
expansion i some major jur-

“jwdictions,” it added.

O nflavion, it sald that
the global headbine number
is expected 1o fall to 4.2 per
cent in 2025 and 3.6 per cont
in 2026, o path steilar to the
ane projected in April.

e overall pierure hides
notuble cross-country differ-

ences, with forecasts pre-

dicting inflavion will remain
ahove target inthe US and be
move  subdued in other
seonomies.




