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PUS seei<s zero
dutyfor"nearly
eveqf,dringjrlndia
guards key sec'tors

MUKEShIJA@TA
New Delhi,July 29

AS THE AUGU$T 1 deadline
draws closer, the negotiations
between India and the U S for an
interim trade deal 4PPqared
deadiocked, with Washington
insisting on zero:duty att€ss to
nearly the whole of the Indian
market. But both sideswere stiil
inclineri to be conaiauous$
engaged, and w,ere far from
movingaparl'

US trade secretary Howard
Lutnick reiterated on TuesdaY

that Prc$ideoLDonald TrumP
wants completelYoPen ma-rkels

and that'he wants to do it (deals)

I now. We have pi.rt the deals

I tncUaingttutwithlndia)onthe
I table &nowit isupto President

I whether he wants to accePt

I fthem) ornotj'hetold CIDC.

I Healsostatedthatnegotia-
I tibns on afewremaioingissues
i with the nuopeanUnion (EU)

i were on, and that talks with
I Chinawere'their orv-n things".
I Forthe rest of theworld,he said,

I hr're goingtohave things do:re

I Uy friaay: as the uncertainty
I overan interim deal persisted,a
I tls team is scheduled to visit

NewDelhi onAugust 25 forthe
sixth rounds of talks for the Pro'
posed bilaterat trade agreement
(eTA). The fust tranche of the
BTAis expectedbytie fail of this
year, wtrich is iust a couPle of
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;::AUS team will be

be in l'lew Deihi
frcm nugust 23
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no',vitisup

monttis awAY' For kidia, a bsence

of an interim deal cotrld mean a
highertariff forentrY of its goods

inio the US rrn*et at least till the
autumn sets:in cbr*paredto the
eiiini 6;i*elii{e'.rat1 ot a}a/o,
besides the. rnost' favoured
nation (MFN) rates. lt is undear
yet whether the tariff for India
could rise to the 25o/o

announcedby1YumP qs&e ryc-
iprocaltariff in earlyAPril

eontincrnd,on Fage 3.1

Minidealinlimbo
r.l,

INDIA IS UNDERSTOOD to
have pustred for a rate of 1 59lo or
thereabouts during the talks,
similartothe rates offeredtothe
European Union and fapan'If
the tariff tums out to be signifi -
cantlyhigherthan this, itwould
give little comparative advan-
tage to India vis-a-vis its keY

Asian competitors. TrumP
recently said he was looking at
tariffs "somewhere in the
1 5 -2 0olo range" for the coun-
tries with whom no deal has
been signed afterhe paused the
reciprocaltariffs.

On its part,India maY also
have to commit to scale uP its
eneigy and defence purchases
from the U$ foran amicable set-

tlement with the US,without
dentingthe prospects of domes-
tic value addition in assorted
areas. Large purchase commit-
ments were part of Washing-
ton's dealwiththe EU,faPanand
the UKUSTrade Representative

|amieson Greer said on Monday
that more talkswere required
foranykind of a dealwith India
This dampened expectations
about an interim trade pact,

Officials here are not anx-
ious about the interim deal or
ttre short-term tariff increase its
absence could lead to. However,
they remained confident ofa
deal with the world's largest
economy over the next few
weeks. India has been firmly
guarding its nsensitive sectors"
which includes agriculture,
dairyandafewlabour-intensive
industries. It is also pitching
hard forgreatermarket accessto
the US for sectorswhere iob cre-
ation potential is higtr"

India is alsoconcerned about
the sectoral tariffthe US has
imposed orthreatening to Put,
especi4lly in areas of its export
interest like phdrmaceuticals.
India is also seeking relieffrom
the 50olo sector-specific tariffs

in steel and aluminium and
25olo on the auto sector.The US

has said that there would be no
further extension of the dead-
line for imposition of reciProcal
tariffs announced onAPril 2.

"We continue to sPeakwith
our Indian counterParts. We
always had very constructive
discussions with them' TheY
have shown strong interest in
opening up portions of their
market,We of course are willing
to continue talkingto thernBut
I think we need some more
negotiations on that end with
our Indian friends to see how
ambitious they want to bei
Greersaidto CNBC.

He said President TrumP is
more interested in having
good deals rather than quick
deals that substantiallY oPen
other markets, "that is, they
open everything or nearlY
everfihingJ'

The fifth round ofnegotia-
tions between India and the
US happened inWashington
from )uly 14 to |uly 18.
Between the two phYsical
rounds,both sides still remain
engaged in discussions.

Along with duty cuts in the
farm gector, the US also wants
Indiato allowentry of geneti-
cally modified agricultural
products in Indiawhich offi cials
in NewDelhi saywould notbe
conceded. The US also wants
India to lower duties on auto-
mobiles.'

Apart from goods trade, the
otherobiective of the US in these
negotiations isto get a more lib-
eral regulatory climate for its
technology companies in India.

The strategic partnershiP
between the two countries is
also guidingthe approach in the
talks. The trade deal may be
sweetened with India purchas-
ing more defence equiPment
fromtheUS.
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