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The outlook for t}re Indian
economy remaiat promising
:urlFY26, supported by a re-
vival in g6ns rmption de-
mand and the govenrment's
continued capex thrust while
adhering to the path of fiscal
consolidation, accordiag to
the RBI's fuinual Report.

Healthy corporate and
bank baiance-sheets, easing
f,nancial conditions, con-

.r.j" ..l r.: .:.,r.,l,Globa! trade uncertainties
measures, geopolitical tensions and glcbal f-r nancial rrarket
volatility pose downside risks to the growth outlook neurens

t.in"i"S resiiience of the ser- economic activiry is expec-
vices secrpr and srengthen- ted to strengtheir from'the
ing of consumer and lows of HlF"f2s. Headline
business optimism, as also inflation is expected to ease
spund macroeconomic fun- aad move fuither towards
damentals. .should_ supporr thetargetinFy26.Monemry
the promising outlook and poliry is commitred towardi
sp$tqn India's position as achiCIring durable price sta-
the fastest growing major bilitv, wfuch is a necessaryecoodmy. prerequisite for high gro*,rh

Howe-ver, uncertainty on a sustainedbasis,,, it said,
about global rade pcst-pro
tectionistmeasures,prorrac- AyEONtneUEDXfy
tedgeopoliricaltensionsand The RBi said it will under-
globalfinancialmarketvolat- take liquidity manageinenr

{ty pose dormside risks to oper.arions iri ryrr. wlt*, the
thg frrytJr outlook and up-. monetary poliry stance and
si$eriskstotheinflarionout- keep syitim iiquiaity aa-
look. The Annual Reporr em- equ,'ate io meet the neids of
p${9ed that the benign .theproductivesectors.
iriflation outlookand moder- Tire Report cautionedthar
ate growth warrant the mon- rising inpiit cost presswes in
etary poliry to be growth the rranufact-uring sestor,
supportive, whiie remaining coupled with glo6al head-
watghful about the rapidly winds such as protectioaist
evotrving globatr rnacroeco- rrade policies, persistent
nomic-conditions. geopolitical tensions and

"Goiegforwardo.doraesric- iubbued giobJ demand,

continue to pose risks to
gromh.

Food inflarion is likely to
soften on the back of a be'mer
rabi crop, leading to gradual
mod erarion in headiine infl a-
don. The disin$ationary pro-
cess is subject to uncertain-
ties and warrarts continuous
vigil and carefi:l rroiritoring
of the evolving dynamics.

REGUi.A?TONS
RBI said it wili make efforts
to rationalise and harmanise ,
regulations across regi:lated
entities; issue prudential
guidelines au cli-mate riskfor
banks; and prepare a frame-
work for responsible and
ethical adoption of AI ia fin-
anciai sector. It also pro-
poses to srrengthen liquidity
stress tests ofbanks, and ex-
amine the migration of
UCBs/IIBFCs to risk-ba$ed
supervision.
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