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SAIL to trim debt further as paW
of t 1,00,000-crore capex plair
Oil nrcHT TRAGK. Steel major's debt came down by 3o/oon a y-o-y basis to t29,811 crore in Fy25
Ew following improved steel
Abhiehek Law prices, QLFY26 onwards,

primdrily by imposing safe-

srare-o\&rred steer major #ffit*tTrHr'i,li;Il?i1:
SAIL (SteelAuthorityofln- The other way to bring
dia Ltd) has managed to downdebtisbyloweringthe
bring down debt by 3 per pricesofcokingcoal-akey
centlnearlytS00crore)ona ieedsrock rnut"riut - by rp-
year-on-year basis, to proximately t1,S00 p..
t29,811 croreinFY2S,bank- tonne; and improving other
ing primarily on improved operational parameters.
realisations in rhe January- Realisarions have improved
Marchperiodfollowingarise berween {1,.500 and kS,000
in the prices of the metaj pertonne,dependingonthe
during the period. metal category (ongbr flat) .

In fact, the debt eame Debt levels are expected
dowa by 16 per cent from the to be down by anotheflO per
peak {35,659 crore in cent to T26,800 crore in ihe
II2-FY25 (Jme 30). The debr comingdays.
reduction comes amid the al-
loy maker preparing a neariy DEBT-EeUITY RATIO
{1,20,000 crore capex, Debt to equityratio is at 0,S4
adding nearly 15 miliion ' for FY2S,'as'against 0.S7 in.
tonnes per annum (mtpa) FY24; and the June 2025
capaeity - up 75 per cent - peakof0.66percent.Alower
over ttre existing 20 mtpa by debt tg equiry is seen as ar
FY30. indication of higher financial

- The c,ompanlr's top brass, stabiliry nnp\ring that the
during rhe earnings call, said company relies less on debt
aftempts will be made to financing.
bringdowndebtflrther,"on lThis year, we reduced
a month-on-month basis", debtbyaroundTT50croreor

ISP ali$CO Steel Piant),'
which ri already underwag
At IISdlO, browqfield expan-.
sions rnrould add 0.5 mtpa by
FY28 out of the total 7 mtpa
ex?ecIedbyFYzg. ,

For S,AIL, nearly 3 mtpa of
capacit-., additions (of irs
planrir.i 15 mtpa) are expec-
ted fiorn de-bottlenecking at

SAlL is working on a two-pronged stratesr as
it embarks on one ofjts largest capacity-expansion plans err

so; and we will be bringilg it
down funher or a m-o-m

' "Deb1 to equity ratio is
good," Panda said. Cenerzlly,
a less than 1 debt-equiry ra-
tio is sien as a good flnancial
parameter,

ifl Q4FY25, the company
saw a 16.5 per cent jump in
netpr.ofltto t1,178 crore. On
a sequential basis, (Q4 vs
Q3), the jump in profit was a
substantial 835 per cent. In
Q3FY25, PAT was tl26
crore.

existing pl,ants - IISaO,
Bhilai, Durgapur , and

,Rourkela. Panda said, de-'bottienecking 
would add at

least 1-1.5 mtpa in some of
these plants by FY28.

"so, greenfield and
brownfieid expansions
should have a tfuee-year im-
pact with expansions hap-
pening arorind FY30. tsut de-
bottlenecking of2r3 mtpa at
least is expectedby 2028," he
said, addiag that some ofthe
e4pansion projects are'tak-
ing shape" with capex peak-..
ing expected around FY28
and FYf9 to around t10,000-
15,00i, ;ore during each of
thepe ,, 

,ers,
({Ir .i difficLilt to quantifi,

the L.j,r,:x peaking at this
poinr"" i,andaadded.

basis, may
t26,700-26,800
Ashok Kumar
CCTOI

tema.l,resource generation'.
through "improved profltab-
iliry'' and "rhe rest through

. other available instruments"
(indicating possible'fund or
debt raise).

SXPAN$IONSPLANS
tn FY26, capex is pegged ar
T7,500 crore, with a pan of
this being utilised for the
secbnd phase ofexpan'slon of

be around
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