US keeps India on ‘priority watch list’ for alleged IP violations

FINDINGS OF
USTR REPORT

¥ UsTR says India has made
"meaningful progress"
to strengthen IP regime

> Flags that India is one of the
"most challenging" major
economies in the matter

> China, Russia, Indonesia,
Chile, Argentina, Mexico
and Venezuela also on list

> Says trademark counterfeiting
remains problematic

> Rights holders remain
concerned with trademark
examination quality
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The United States on Tuesday
retained India in its “priority watch
list” for protecting and enforcing
intellectual property (IP) rights,
saying the country is one of the
world’s “most challenging” major
economies in the matter.

The US Trade Representative
(USTR) acknowledged that India
has made “meaningful progress”
to strengthen its IP regime,
including raising public
awareness and increasing engage-
ment with the US, but flagged
long-standing concerns.

Seven other countries — China,
Russia, Indonesia, Chile,
Argentina, Mexico and Venezuela

— are in the list. It warned USTR
will take action, which can include
international dispute-settlement
mechanisms, if countries fail to
make progress in addressing
America’s concerns.

“Specifically, this administra-
tion continues to closely monitor
developments in, and to engage
with, those countries that have
been on the Priority Watch List for
multiple years. Over the coming
weeks, USTR will review those
developments against the bench-
marKks established in the Special
301 action plans for those coun-
tries,” said the report, referring to
an annual review process.

“For countries failing to address
US concerns, USTR will take appro-
priate actions, which may include

enforcement actions under Section
301 of the Trade Act or pursuant to
World Trade Organization (WTO)
or other trade agreement dispute
settlement procedures.”

The report said that patent
issues continue to be of particular
concern in India. Stakeholders
have expressed their concerns
about “vagueness” in the interpre-
tation of the Indian patents law.

The USTR said that trademark
counterfeiting in India remains
problematic. That apart, American
brand owners continue to report
delays in trademark opposition
proceedings and a lack of quality
in examination. Initiatives taken by
India’s Department for Promotion
of Industry and Internal Trade
reduced trademark application

examination to less than 30 days,
but rights holders remain con-
cerned with trademark examina-
tion quality and backlog in opposi-
tion proceedings.

It also said India that over the
past year has made progress in IP
protection and enforcement in
some areas and taken steps to
address long-standing issues with
patent pre-grant opposition pro-
ceedings and “cumbersome”
reporting requirements by notify-
ing the Patents (Amendment)
Rules, 2024.

“While issues remain, the
amendments include provisions
that are likely to increase the effi-
ciency of the patent regime and
reduce current burdens on patent
applicants,” the report said.

India-US BTA: Officials
eye ‘early mutual wins’

India and the United States (US) have discussed the pathway for an
early tranche of the proposed bilateral trade agreement (BTA) during
an in-person meeting of officials in Washington last week, the
department of commerce said on Tuesday.

“The team discussed the pathway for concluding the first tranche of
the mutually beneficial, multi-sector bilateral trade agreement by fall
0f2025, including through opportunities for early mutual wins," the
statementsaid. It added that both sides had “fruitful discussions" on
wide-ranging subjects covering "tariff as well as non-tariff matters."

While both sides have resolved to conclude the first tranche of the
BTA by fall, Indian officials have spoken about concluding an 'early
tranche' by July 8. This is when Washington's current pause on
country-specific reciprocal tariffs will expire.
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