Tesla’s $600-bn run-up looks pa’sgma;@r risks to EV growth
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TESLA SHARES HAVE nearly dou-
bled in value since the last time the
firm reported earnings— a set-up
thatusually spells high expectations
forupcoming results. But its car-sell-
ing business has become a sideshow
to Elon Musk’s political prominence.

Alarge chunk of its mammuoth
marketvalue hasbeen proppedupby
hopes it will be among the first to
developand marketfullyself-driving
vehicles. Those expectations were
turbocharged by Donald Trump’s
election victory, as investors bet the

. | closeness between Tesla’s CEO and: -
| “the US Presidentwill pavetheway—
‘jgnoringcash flowrisks froma possi-

ble roll-back of EVincentives.
It’s almost as if the company’s

abilityto profitablybuild and sell the
cars no longer counts. Trading in the
optionsmarket suggestsinvestorsare

preparing for a 7% move in either

direction off Tesla’s fourth-quarter
earnings report, due after Wednes-
day’s market close. Thatwould be the
stock’s smallest post-results swing

“since October 2022. Shares fell as

muchas1.5%atthestartof Wednes-
day trading.

“The market is behaving as if
Tesla’s results don’t matter,and that
may catch investors flat-footed in
case ofalarge shock;”said David Wag-
ner, portfolio manager at Aptus Cap-

" ital Advisors.“The electric car busi-
ness is still. about $200 billion in.
‘matket value, but itis still the fund-

ing mechanism foralotoftheacttal
sideshows.”
The stock has added nearly $600
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billion to its market value since

reportingthe1astq‘ua1"té1‘lymambers. :

Yet in many ways, Tesla shares have
become a vehicle for investors to
wager on Muslchimself, rather than

_the company. That has advantages,
but also poses risks.On one hand,.

the shares are now unencumbered
by mundane detdils of growth
and profitability. —~—BLOOMBERG

THE EUROPEAN UNION (EU)
will look at ways it can support
carmakers as the industry faces
the prospect of billions of euros
of fines for failing to meet emis-
sions targets thisyear. -

The European Commission
will study possible assistance as
part of an action plan for the sec-
tor due this quarter, according to

ment lays out a five-year path to

its Competitiveness Compass -
puiblished Wednesday. The docu- -

EUtolookat ‘flexibilities’ for
carmakers over emission fines

world’s biggest economies during
the energy transition. The bloc is
set to open a strategic dialogue

" with carmanufacturers thisweek,

As part of that process, “we
will identify immediate solu-
tions to safeguard the industry’s
capacity to invest, by looking
at possible flexibilities to make
sure our industry remains com-
petitive, -without ' lowering

theoverallambition of the 2025

targets;” the commission said.
—BLOOMBERG
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