3 | _Boostm; the 1easmg market for agri equment ¢

‘The interim Budget must put in measures to promote the growth of the tractor leasmg market
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‘ &Ku'sha‘nkur Dey :

'

§ toseethe “uberization of
. s agriculture” and India s no
exception. According to estimates,

India’s per capita ‘tractor ownershipis

. quitelowat 2.38 per 1,000 farmers.

" Press Infor ‘mation Bureau, d1sclosed
y ‘thar 5,994 crore was, released for.

. agncultural mechanization from

2014 15t0 2022-23. There aremore

.. than 21,000 custom h1r1ng centers:
‘ (CHC s) containing more than 66,000

" farm machineryand thousands offarm
machmerybanks (FMBb) (seegraphic).

. CHCs are growing ata CAGR of 14 per
cent.
. However, the spread of CHCs is
‘highly skewed, dominated by Pun] ab
Haryana, Uttar Pradesh, andAndhra :
Pradesh(graphrc) gy ‘
Furthermore ,machinery rental
markets are stﬂl unorgamsed
Hence, there is a dire iced to improve
the functioning of CHCs to boost farm
mechanization.
-, So,how can the geographical /.
“foetprint of CHCs be expanded? How
can institutional and governance
initiatives help “uberize” agriculture,

integrating technology, machinery,and.

farmers?
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POLICY, SUGGESTION S y

Given the acute shortage of per capita
machmery ownershlp, developmg
countries must create an environment

. that enables tractor ownets to connect

with farmers through digital apps, and

GPS-based monitoring devices mounted

on tractors can remotely monitor their
spread.

A digital booking platform can
aggregate farmers’ demand and connect:
them tothe nearest tractor centres: ' .

* Second, FMBs owned by CHCs can’be -

linked to the d1g1ta1 apps ofagri-rech

_ can help connect their members with

s,

machmery operators check fr audulent
. activities, and optimize machmery
utrhzatlon rates. Farmers canalso

- reduce their transaction costsof
accessmg tractor services by ﬁndmg th\.

~ nearest tractor hiring centre viaa digital

booklng platform o
Slxth governance and management of
CHCS are critical to “uberize” - |

' mach_mery hiring markets. As CHCs run -

_onthe: principles of cooperation, Their |
governance and management must
mmgate the twin issues of “elite
.capture” and “social exclusion”.

e

.. Seventh, the Mlmstryongrlculrure

andF I‘armers Welfare must facilitate .

.. revamping the agrlcultural machmery

”farmmg reglons Thlrd to achleve J
economies of scale; CHCs needto offer a.

bouquet of servicesto farmers, for: ",‘ :
example, integrated Crop management,

... cropresidue management, and drone

operation, Agri-tech firms canalso,.
promote digital hteracy among‘farmers
Fourth, telecommunication network
densityis ‘crucial to promote
smartphone adoptionamong farmers;
and-digital booking apps should be
user-friendly and render: umhty services:
tofarmersor their organizations. FPOs

 owned by the panchayat, or FPOs:;
e data sharing can;
manage tractor or. i -,

. hiring markets by designing incentive
mechanisms for agri-tech firms, '
operators service providers; and
_financialj institutions.

: To conclude, the Interim Budget

‘ should facilitate'the allocatlon of fundq ‘

~tothe sub-mlssxon onagrictltural
mechanization (SMAM) and encourage
rural banks to expedite credit delivery

for machinery purchase through priority

sector lending. Revolving funds for
CHCs maintenance and capacn:y
building of tractor operators and FPOs ‘
should be added to SMAM.
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