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7% growth in 
FY25: FinMin 
review ahead 
of Budget 

 
The report said the Indian 
economy would face three 
key challenges in the coming 
years — slower growth in 
global trade; impact of artifi-
cial intelligence on trade in 
services, and employment; 
and energy transition. “The 
Indian economy is better 
placed than ever to take on 
these three key challenges 
because of the policies 
adopted and implemented in 
the last decade,” Nageswaran 
wrote in the preface to the 
report. 

The report highlighted 
priority areas for future 
reforms include skilling, 
learning outcomes, health, 
energy security, reduction in 
compliance burden for 
micro, small and medium 
enterprises, and gender bal-
ancing in the labour force. 

The report said in the 
next three years India was 
expected to become the 
third-largest economy in the 
world, with GDP of $5 tril-
lion, and achieve the $7 tril-
lion target in the next six to 
seven years by 2030. 

“Ten years ago, India was 
the 10th largest economy in 
the world, with a GDP of $1.9 
trillion at current market 
prices. Today, it is the 5th 
largest with a GDP of $3.7 tril-
lion (est. FY24), despite the 
pandemic and despite inher-
iting an economy with 
macro imbalances and a 
broken financial sector,” 
it said.
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