Diversity, transition major
drivers of state’s industrial
growth: Industries secy

About 40 per cent of all EVs manufactured in India come from Tamil Nadu

BS REPORTER

sTamil Nadugearsup fora
A global investors’ meet on

January7and 8, Industries
Secretary V Arun Roy said while
addressing the Business Standard
Tamil Nadu Round Table 2023 thatthe
twobiggest strengths of the state are
itsindustrial ecosystem, which has
always been on the forefront of
transitions, and diversity inthe
industry.

Anexampleistheshift from
internal combustion engines (ICEs) to
electricvehicles, inwhich thestateis a
leader. “Our industrial ecosystem has
always been at the forefront of
transitions. A good example will be the
automobile sector. Atone point, we
used to pride ourselves as the Detroit of
Asiabecause of ourdominancein
ICEs. When the EV ecosystem took
shape and gathered strength, we were
abletotransition smoothly towards
the EV ecosystem as well,” said Roy.

Atpresent, seveninevery 10
electrictwo-wheelersmadeinIndia
are manufactured in Tamil Nadu, and
about40 percentofall EVs
manufactured inIndiacome from the
southernstate. Leading original
equipment manufacturers (OEMs) —
OlaElectric, TVS Motor, Ather
Energy,and Ampere Vehicles
—havetheirEV
manufacturing
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facilitiesin the state and the sector
isexpected to create 150,000 jobs
by2025.

Roysaid thatdiversity insizeand
sector are key components of growth
inindustryinthestate. “WhenIlook
attheindustrial ecosystem of the
state, there are a few things that stand
out.Oneisitsdiversity, wearenota
state dependent on one or two
industries. There is huge diversity
inmanufacturing, aswellasthe
services sector. Within manufa-
cturing itself, we have automobile,
leather, textile, general engineering,
renewable energy components, and
soon,” hesaid.

Another factor that he highlighted
wasthesize of the sector.
“Itisnotjustlarge
industries, wehavea
verydynamicand
deep-rooted micro
smalland medium
enterprises
(MSMES)
ecosystem. We
have thesecond-
highest number of
registered MSMEs

inthe
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country. MSMEs themselves are so
diversethat there are MSMEsthat are
atthelowerend ofthe systemand are
sotechnologically advanced,” Roy
added. Thestatereportedly hasmore
than 5 million MSMEs. Roy indicated
thatone of Tamil Nadu’s strengths has
beenskilled manpower and the state
hasthe highest gross enrolment ratio
inthe country, almostdoublethe
national average.
“Ttisalwaysachallenge to meet the
employment needs of amore educated
workforce. Ourboysand girlsare no
longer satisfied with justelectronic
assembling. Theiraspirationsareto
take managerial and research and
development positions, which means
our ecosystem alsoneedsto
growinevery sector. From
assembly we need to
movetowards higher
valueaddition-
oriented, more
research-oriented,
and more GCCkind
ofindustries,” he
said.
Royaddedthat
thestatehasthe
highest number of
factoriesand
industrial labour
forcein

the country.

“Theindustrial sector contributes
around 34 per centtoourstate’s
economicgrowth. Infact,itisa
virtuouscycle, theindustrial sector has
contributed toeconomic growth and
economic growth has contributed to
industrial growth,” he said.

Tamil Nadu isthe second-largest
economyinIndia, and Roysaid thatit
hasbeen growing consistently. “We
were able to maintain agrowth rate of
6-8 percentacrosstheyearsandin
mostyears, ahead of the national
growthrate.

Tamil Nadu’seconomy, powered
bytheindustrial sector, isoneofthe
great growth enginesof our nation,” he
added. Accordingtothe government,
thestate’s performance duringthe
Covid-19 pandemic was a perfect
symbol of the resilience of its economy.

“Evenduring Covid, whenthe
entire nation shut down, we took
special measurestoensure thatthe
vital industries continued to function.
Asaresult,even when the country had
anegative growth rate, Tamil Nadu
had aplus1percentgrowthrate.
Thatisbecause we kept the essential
production alive and we were one
of the first states tobounce back,”
Roysaid.

Royhighlighted thatin
engineering, where new opportunities

have opened up, the stateisaiming

foraleadership position. Also,
inareassuch asrenewable
energy components’
manufacturing, wind
blade manufacturing,
andsolarcell
manufacturing,
Tamil Naduisreadyto

grabtheopportunities

andbeontop,
hesaid.

OUR BOYS AND GIRLS ARE NO LONGER SATISFIED WITH JUST ELECTRONICS ASSEMBLING. WE NEED TO MOVE TOWARDS
HIGHER VALUE ADDITION-ORIENTED, MORE RESEARCH-ORIENTED, AND MORE GCCKIND OF INDUSTRIES 99




