| same period Jast year,

BIKEMAKER FAILS TO RAISEADEQUATE FUNDS

L

‘SWARAS BAGGONKAR
Mumbai, November 28

HAVING FAILED TO raise funds
to the tune of ‘high three-digit’
million to keep itself afloat, Aus-
tria-based KTM, a subsidiary of
Bajaj Auto-owned Pierer Mobility,
will file for judicial restructuring
1 proceedmgs The objective
is to reorganise the KTM group
independently.

Bajaj Auto, through its 100%

in Pierer Bajaj AG, which in turn
holds 74.9% in the listed entity,

sidiary of Pierer Mobility, pmduc~
ing motorcycles and accessories
under the KTM brand.

While revenues of Pierer Mobil-
itywere down 27%Yyeat-on-yearin
the first half of 2024, gross profit
] plummeted by nearly 82%. The
carnings before. interest, tax,
depreciation and amortisation
. (Ebitda) margin stood at a negative
10% compared to 13% in the

he c mpany snet debt.

e aim of the proceedmgs isto

rednnensmmng is mtended tosus-

e excess stockat KTM
alers over the next two
 years.Itwillzesultina reductionin

| operatmgperformance atthe Aus-

trian s;tes,totallmg cverel billion
'.m 2025 and 2026. . . -
KTMAG said itwill apply onFri-

subsidiary BajajAutoInternational -
Holdings BV, holds a 49.9% stake ... ho ds

Pierer Mobility. KTMAGisthesub- W

- subsidiaries ¢
6., ularall sales
;unaffected

: ¢ upon a reorganisation plan -
| withthe creditorswithin 90 days.A-

tainablysecurethe existenceofthe
KTM Group, the company stated. -
‘This should .lead to a gradual

‘
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net debt
doubled in
6 months
to€1..6
million

day for the initiation of judicial
restructuring proceedings with

_self-administrationasits manage-

ment does not expect to be able to
'secure the necessary funds. The
proceedings provide the company
the opportunity to continue to

~manage KTM AG’s assets under

supervision and to reorganise the
group independently. All other
f KTM AG, in partic-

D ’QIES, remain

The restructunng process will

' result in additional potential
- losses, for ezxampie, due to one-off

expenses such as necessary write-
downs{e.g: forcapitalised develop-
ment costs) and costs for staff
reduction aswell as theshortfallin
fixed costs due to the reduced
operc;tmg performance and other
costs arising from the reqtm"tup
ing process, *

Consequenﬂy for the current
2024 financial year, the company
expects a negatlve annual net
result in'very high three-digit mil-
lion' range due to the aforemen-

tioned reasons.

In a statement, Stefan Pierer,
CEQ, KTM AG, said, “Over the past
three decades, we have grown to.
become Europe's largest motorcy-
cle manufacturer, We inspire mil-

lions of motorcycle riders around |

the world with our products. Now,

we are taking a pit stop for the |

future. The KTM brand is my' life's

work,and Iwill fight forit”,
" Pierer and Bajaj Auto MD Rajiv |

Bajaj have closelyworked together

to strengthen the KTM brand, suc- |
cessfullymakingit thelargest pre- ‘

nnummototcyclebrandemope
The two companies have been

—together since 2007 when-the
Pune-based company picked dp |

equity in KTM.

This was followed by several
motdreycles designed, developed
and maﬂufacm ed from scratch by
both and exported from India.“The
core shareholders stand by KTM

‘and Pierer Mobility. The goal is ||
clear:

KTM' should emerge
stronger from this difficult time,)
Piereradded.




