ya

in
said steel productzlon cuts'in ,

* Ching and subdued globaleco~

* nomy may dragiron ore prices.

further in 2024 from an anti-
apatedllpercentdeclme this
year.

Currently, iron ‘ore fines
with 62 per cent ferrous: con-

tent are ruling at $13042 a’

tonne for delivery in Tianjin,
China, Prices “are’ at their
 highest since May on expecta-

tions. of robust demand‘

coupledthhnsksto supply.
“The Trading  Economics
webs1te said Chma, world’s
top. consumer, remamed -
derpmned by the bullish back-
-drop in its steel-heavy infra-
structure sector. '
“Beijmg stated j rc would ac-

i

celerate the issuance of bonds

after accommodating anaddi-

tional 1 trillion Chinese yuan

indebttotargetinfrastructure |
-and manufacturing’ projects,”

its said.

a ratige of funding support.

“Adding to the slew of prop- |

erty easing controls in’ recent

‘months, a mixture of state- -

owned and private developers
Has been included, but details
are scarce a$ of now,” said re-

séarch agency BMI, 4 unit of

Fitch Solutions.

The Australian Office of the
‘Chief Economist said despite
" the ‘worsening outlook . for

global steel demand, iron, ore
prices strengthened in
September. “The resilience in
prices appears to reflect im-
proved market sentiment due
to the potentlal for new gov-
ernment medsures to SUpport
China’seconiomy,” it said.

BMI said iron ore prices

have retained their resﬂlence'

onthe back of strong Chinese
1mports in 2023 thys far. This
is as'a result of declmmg do-

Chinese leohcymakers are
reportedly drafting a list of 50
developerswhowﬂquahfyfor :

‘wi«m#

ofistrong Chinese |‘mports

e i

mestlc phys1ca1 mventories at
ports. .

IMPORTS SURGE

“Duiring January to OctoBer of .

2023, Chinese imports of iron
ore surgedby6 6 per cent year-
on-year to arecord high of 977
milliontonnes (mt). Totaliron

 oreinventoryat Chinese ports

asof November 17 was 10,700
tonnes compared with 13,400
‘tonnes -on January 6, 2023 ot
BMI said, "

‘The World Bank Com.mod—

1ty Outlook explamed “Trop *

U‘ﬂﬁ@% Wlth dechmn

for construction completions,
infrastructure: and steel ex-

-ports went up sharply in the -

thlrdquarter,xtsald
BMI said despite .China’s

. uneven economic growth and

a still failing property sector,
blast furnace steel production
and thusiron oredemand have
shown a defiance. of all odds;

and

“2024PRICE FORECAST -

sector remains weak demand -

' tmo“gh Suppom frofy non--
. property - sectors including &

shipping, machinery, autos
mfrastructure ‘

posmve
gill keep‘

its 2024 ;l,ron ore price

: $120/tonne from -$100
earlier,
The World Bank Commod*

" ity Qutlook, however, said for

theremainderof2023 andinto
2024, steel production cuts in
China andsubduedglobal eco-
nomic activity are expected to
weighonironore demand “As
aresult, iron ore prices are ex-

pected to be 11)per centlower .

in2023 and fall further in2024

tto an annual average

mese stlmuius

and 2025,itsaid. ’I‘radngco—
nomtics said. an+industrial -ac-
tion at. BHP, one of the largest
oreexporters intheworld, res-

“# tilting in 400 train‘drivers'sus-

pending activity will likely af-
fectexportsfrom Australia.-
BMI .said major: iron -ore
producers - posted ~ strong
growth. in 2021-22 fiscal and
announced positivé guidance
for. 2023, which could cap the
upside for its prices. China’s
regulation of ftures markets
could add to such limiting
factors. - Outside of. China,
steel production and demand .
for iron ore have shown signs
of recovery in H2 2023, the re-
searchagencysaid, addmgthat
production in other key mar-
kets: including Germany and
Brazil have contracted,
OUTPUT GROWTH
The World Bank Commodity
Qutlook said over the longer
term, there would Dbe 'steady
supply growth from new
mines in Africa, Australia, and
Brazil.- But demand growth
will be sluggishas China trans-
itions' to less steel-intensive
activities.




