-Aceording to sources, the gov-

ernment has received proposals - -

from industry tosimplify the.tax
structure and bring parity among

" tax rates and tolding periods for - (i

differentasset classes.

. ' The move follows top-govern* ,
* ment functionaries saying in pub- .
lic. _quma,nypcca_sions_thét the tax.
- structure for capital gains needsto

be simplified, with a view to reduc-
ingarbitrage among asset classes.

““The'governmentaimstoalign . .
thétax ratesand Holding periods for
equity;debt, and immovable prop- .

- ertyinvestments; a sourcesaid:To
' (cture, experts say.

simplify the structure,
the government should bring in
uniformity ifi tax rates and consis-
tency,in the classification of assets
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bonds as debentures{see chart).
Long-term capital gains on the

transfer of listed shares are cur-

rently taxed at 10%, while short-
term gains attract a rate of 15%.

And gains from the sale of real-
estate properties are taxed differ-
entlyas compared tothe gainsfrom
thesale of shares. ‘

Further,as Akash Kalra,expertin

transfer pricing and international

" econéimics, says,
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rresidents 'also;hayé\the adyantage of availing treaty benefit

The capital gains
taxstructure in India offers various
exemptions and deductions,suchas
exemptions. for investments' in
specified assets or rollover provi-
sions for reinvestmient of capital
gains. However, these exemptions
and deductions are complex and
varydependingon the type of asset
and holding period, leading to con-

.fusion and potential misuse”
Kalraalso notes that thecurrent -

capjtal gains tax structure in India

. requires taxpayers to comply with

various documentation require-

ments, which includes reporting
gains accurately, - maintaining -

records of transactions, and com-

plying with the tax deducted at -

source provisions.“The complexity
of these requirements poses chal-
lenges for taxpayers and increases
therisk of non-compliance.”

Ajit Krishnan, partner - interna-

- cial ~asset, which:

““then it should be
“without differ
‘2quity, debt-or vari
* assets.The holding.
- financial assets. sh

. same tax rate under
. capitalgainsrate? .

S oK hnan also feelst
ferenceintaxrates
‘non-residents shoul
' Currently;the taxrat

‘resjdents at10%.

- Sidhwa says the gove he
- received suggestions régarding

" “The mioment

demat account:or ban

months, and s

for unlisted shar
stands at 2096, whil

g %

ating rates for three categories:

equity, noni-equity financial assets,

and all others including property. - .
* That said, some experts say the

*_ interim Budget may not include

changes in capital gains structure,

© - and these may have to wait forthe
* full Budgetto be presented by the
* new governmentafter the polls.

“Considerifig this year’s Budget
will be having limited changes
due to the ‘election year, it is
unlikely that any changes will be
expected on the capital gain taxa- -
tion part. But, one may expect this
to be done when the newly elected
government comes up with its .
maiden Budget post-election,’says
Saurrav. Sood, practice leader —
international tax anid trapsfer pric- .
ingat SWindia. Co




