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AROUND #%0-506 MORE offshore -

entities have registered with the
GST authorities in recent months,

- afteran; mvesugatmn revealed that -

they were not paying taxes on
Online Information and Database
Access or Retrieval (OIDAR) sup-
plies, official sources said.

The new registrations may lead
toanincreasein GSTrevenueiothe

tune of a fewhundred crore rupees, ‘

thesources said.
OIDAR is a category of services
provided through the medium of

internet and received by the recipi-.

entonlinewithout havingany phys-
ical interface with the supplier of
such services. Examples include

sonlineadvertising, cloud services,e-

books, movie, music, di'gi{céﬁ data
storage,and online gaming.

“The Directorate General of GST
Inte]hgence (DGGI) has been mak-
ing continuous efforts to make off-
shore entities {(who provide OIDAR
services) aware of India’s domestic
taxation laws, so that they pay the
required tax amount,” an official
said. “In several cases, we find that
such -entities are genuinely
unaware of the law...so they take
registration and pay tax” ~

Under GST provisions, when
overseas entities offer digital ser-
vices to end users in India, the tax

obligation eswith the overseasser--

vice providerin anon-taxable terri-
tory.These entities are mandated to

register for GST and: submit
monthly returns detailing their .

-

. TAXROLL

whenthey offer

EUnderGST .
provisions, overseas
entitiesare
obligated to'pay tax -

digital services to
end users in India

 Since introduction
of GSTinJuly 2017,
atotalof574
offshore entities
have registered

Indiansaleswhileremitting applic-

able taxes. However, many fail to
comply, which often results in sig-
nificant financial penalties and
legal repercussions forundisclosed
transactions and tax remittance
failures, say experts ;

The DGGL, in its ansiual report

for FY24, had said that since the
mtroductxon of GSTinfuly2017,a

total of 574 offshore entities have -
reglstergd with the GST depart-

ment. As a result, revenue collec-
tion fromthis sectorrose from T80
crorein FY18 t0 2,675 crore in
FY24. On dealing with such off-
shore supphets, ithasalsocometo
hght that several sich suppliers

" are“ignoranto of thelaw, and upon

conveying the legal position
clearly, such suppliers agree to
complywith the GSTmandate the
DGGI stated in the report.
Sandeep Sehgal, partner-tax,
ARM Global, said the DGGI is

ernment

ing -emails to such service
providersto ma_kethem awareand

telhng them to register with the’
k ities.“The dpproachis com-

‘mendable since they are not tak-

ing hard steps in the initial

instances and are focussing more
in creating awaréness,” he added.
- Shareen Gupta, pariner, JSA

Advocates and Solicitors, said the .

OIDAR provisions requiring offy

shore companiestopay taxin India ©

also recognise “intermediaries”as
persons liable to pay GST in India.

“But owing to complex business
models for services rendered
through online medium, the cortect
taxability and valuation for the
same often'does not get identified;
hence it’simportant that the goy-

help oversease s to be compli-
ant with the reg uements of the
Indxan }aw ’she paid.

aikingsever € Qrtsilik:e ic:end; 7

ies clarifications to

~--said Ankur Gupta, pr.actice_léaﬂ

had hlghhghted that many off-
shore providers of OIDAR services
represent a “relatively untapped”
‘sectorwith “tremendous”revenue
potential; hence, innovative solu-

- 'tions to prévent revenue leakage

are essential,
Some experts say that the non-

. compliance of GST by offshore

OIDAR service providersismore pro-
.nouncedin theonline gamingsector.
For offshore platforms offering
* ohline money gaming services, it is

. therefore imperative to understand

_and complywith the updated GST
' regulations, effective from October

"1,2023, theysay. “The penalties for
‘»evasion are stéep,and platforms -

that fail to meet their obligations

tisk not only fines but also the -
potentiallossofaccesstooneof the

- world’s largest gaming mark

i ecttax at SWIncha.
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