Auto Cos to Log Recor
Jespatches this Festive Season

Ketan Thakkar &
AshutoshRShyam

Mumbai: India’s automakers
are set to report the highest
monthly dispatches of pas-
senger vehicles in September,
asthey build stocks at dealers-

hips for delivery to waiting

customers-during the festive
season. '

Industry insiders estimate
the dispatches of cars, utility
vehicles and vans from facto-
ries — which automakers re-
port as sales — to total about
350,000 units this month, gene-
ratingmore than Rs 25,000 cro-
reof business.

The projected numbers are
81% more than the dispatches
in September last year, whena
component shortage had star-
ted affecting production.

In the past five years, the sa-
les in September have been
between 1,85,000 and 2,92,000
units.

The previous peak of month-
ly wholesale veclume was
3,41,371 units in July this year.

For automakers, the festive
season iskey, asitaccountsfor
25-30% of theirannual sales.

An ali-time high wholesale
number in September is ex-
pected to translate into record
high retail sales in October, as
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Maruti Suzuki senior ex-
ecutive director Shashank
Srivastava said demand re-
mained strong, evenasan im-
provement in component
supplies helped the industry
step up production.

“While not definitive, it is lik-
ely that the current month can
surpass the previous highest of
3,42,000 recorded in July” Sri-
vastava said.

As of mid-September, the in-
dustry was sitting on cumulati-
ve bookings of around 9,00,000

to 1 million units. The orderbo-
ok of India’s largest car maker,
Maruti Suzuki, was 4,45,000
units. The top five carmakers
are expected to contribute aro-
und 80-83% of the total volume
of the industry in September.
Maruti Suzuki’s share is esti-
mated tobe around 42-43%.

Shailesh Chandra, president
at Tata Motors’ passenger vehi-
cle business unit, said that the-
re were no major concerns on
demand ahead of the festive se-
ason, but he added: “What hap-
pens post the festive season is
stillunclear.”




