
Go short if copper dips below
t860, stop loss at {864 '
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Copper prices are stuck in a
sideways range for almost
three montls now. The con-
tract traded on the MCX has
been oscillating between
t860 and t905 per kg since
the secondweek of June this
year.

COMMODITY
Crttt. .

Indeed"the range has nat,
rowed down to t858 and
t895 since thq begianing of
this month. Within this
range, the contracc is cur.
rent$ trading at t885 per lg.

The near-term outlctok is
unclear. We will hare to wait
for abreakout on either side
of t860,or {906 to get claritY
on the next direction of
move. A break below t860
will be bearish: It can take
the contract down to tM8. A
furtler break below t848
will increase the $elling pres-
swe. Such a break can see the
contract extending the fall to
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t835-833 in the coming
weeks. If copper manages to
breac,h t906, it can rise to
t9I2 initially. A decisive
break above t912 can take
clear the way for a further
rise to t928. From a big Pic-
ture, copper has to ideallY
rise oast t928 to turn *te
outlook completely bulf ish

TRADESISATEGY
For now, stayout of the mar-
ket. However, traders can go

short ifthe contract declin6s
below t860. Keep the stoP
loss at {864. Trail the stoP
loss dornrn to t858 when the
price goes down to t855.

Move the stoPloss down
to t856 when the conusct
touches t854 on the down-
side. Exit the shorts at t852.
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