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Copper prices have risen well
over the last two weeks. The
copper futures contract
(September) on ‘the Muld
Commodity Exchange
(MCX) has surged from a low
of X775 per kg. It touched a
high of 3820.35 on Tuesday
and has come down sharply -
from there. The contract is
currently trading at X813.

The downtrend that was in
place since May this year
seems to have ended. The re-
gion between 3805 and I800
will now act as a good support
for the copper futures con-
tract (September). A dip to
test this support zone from
| current levels cannot be ruled
| out.

l‘ However, we can expect

the contract to reverse higher
| again from the T805-800 sup-

port zone. The contract can

then rise to ¥828-830 initially.
| 'A further break above 830
\\ will then clear the way for a
|
1
|

further rally to I850. This
bullish outlook will get neg-
ated only if the contract de-
clines below ¥800. If that hap-
pens, we can see a fall to X790
and lower.

| TRADE STRATEGY
Last week, we had suggested
to go long on a break above
£810. Traders can hold on to
those long positions. Indeed,
accumnulating at T804 can also
be considered. Retain the
stop-loss at ¥708. Trail the
p-loss up to X815 as so0n
as the contract moves up to
#2020, Move the stop-loss fur-
ther up to ¥823 when the
price touches ¥828. Exit the
longs atT835.




