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India received the highest aid
for trade in 2020 at $2.7 bil-
lion from developed coun-
tries even as the receipts
declined during the pan-
demic year compared to
$3.9 billion received in 2019.
The World Trade
Organisation-led aid for trade
flows is particularly meant for
the least developed econ-
omies. It consists of official
development support to build
supply-side capacity and
trade-related infrastructure to
enable such countries to par-
ticipate in international trade.
Bangladesh was the second
largest recipient of the aid, fol-
lowed by Egypt, Ethiopia,
Kenya, Vietnam, Pakistan,
Morocco, Myanmar and Ind-
onesia, among others. Instit-
utions such as the World Bank,
European Union Institutions,
Asian Development Bank, and
developed countries such as
Japan, United States,
Germany, France are among
the top donors for the aid.
According to ajoint Aid for
Trade at a Glance 2022 report
issued by the WTO and the
Organisation for Economic
Cooperation and Develop-
ment (OECD) aid for trade
commitments increased by 18
per cent during 2020, reach-
ing an all-time high of $64.6
billion. The total disburse-

$48.7 billion, which translates
to India getting 4 per cent of
the disbursements.

Trade experts, however,
said that while reports show
that India-a developing
country-receiving the maxi-
mum amount of aid under
the WTO initiative may be an
incorrect depiction.

“Funds disbursed to India
under ‘aid for trade’ may not
be an accurate depiction of
what India has actually
received (as aid). India is a
part of a few bilateral cooper-
ation agenda but that does
not translate into aid from
developed nations,” a trade
expert said, adding that the
number published in the
report may have included
such bilateral arrangements.

Amid a series of disrup-
tions in the global trade, start-
ing with the outbreak of Covid-
19 in 2020 and a
Russia-Ukraine conflict in
2022, the value of the aid for
trade has only reaffirmed as a
tool to mitigate the impact of
the crisis, the report said.

Several new aid for trade
projects were launched to
specifically address the
pandemic-related chal-
lenges. In 2020, $4.7 billion
such aid was allocated to
Covid-19-related activities.
This translates into a share of
7 per cent as compared to the
overall aid in that year.



