| GDP estimate for October-Dec

quarter likely.be

" One reason cited
-for lower growth

Shlshlr Smha
New Delhi

Indian economy is likely to
have slowed down- during
_October-December quarter
(Q3) of Fiscal Year 2023-24.
A day ahead of the govérn-
‘ment coming out with. the
GDP numbers, economists
and research agencies pro-
jected the growth to be any-
where betweeén 6 t0 6.8 per
cent.

"The RBI has’ pro;ected
growth tobe 6.5 per cent. In-
dia Ratings & Research (Ind-
Ra) has come up with the
same number as RBI. ICRA’s
growth expectation is 6 per
cent. GDP grew by 7.6 per
during July-September
quarter (Q2) of FY 24 while
it was 4.5 per cent during Q3
of FY 23. One reason cited
for lower growth on sequen-
tial basis is poor perform-
ance of agriculture and
industry.

A report by SBI research
on Wednesday said, “Factor-
ing the slight decline in eco-
nomic activity in Q3 FY24,

wé  estimate - that .GDP: |
(Gross Domestic Products) ’
should grow in the range of .

A I d) growth
of 6. gper cent.” This projec-
tion ;came with ider.
Growth will be 6.8 per-cent
pro theré'is no change
‘in the base. “It could hit 7
per cent on the back ofllkely
downward retision in Q3FY
23%s €s,” it sald. ,

AGRICULTU'RE SECTOR

On agriculture, the report
said that as per First Ad-
vance Estimates, the pro-
_duction of major kharif
crops for 2023-24 is 148.5
MMT, which is a decline
of 4.6 per cent from FY23.
The sowing season for rabi
crops concluded on' Febru-

ary 23, mdlcatmg a slight in- .

crease in overall acreage
compared to the previous
year. However, concerns
arose over the sown area un-

on sequential basis
is poor
performance of -

“agriculture and

industry.

der eereals, which sawa de-
cline of 6.5 per cent from the
previous year. ,

While agriculture may see
some moderation if the the
rabi output does not offset
the kharif shortfall, value ad-
ded in agriculture will de-
cline. The inland fish pro-
duction has shown a rapid
growth from. 2014-15 to

2022-23, and reached 131,13

lakh tonnes in 2022-23. The
share of fisheries sector con-
stitutes about 1.07 per cent
of the total national GVA and

6.86 per cent of agricultural
_ GVA. This might support the

een 6-6. 8%

gmg momentum m certam

indicators of investment -
activity, a slowdown in gov-
ernment expenditure and an
uneven monsoon which it
said will dampen' the GDP
growth prospects down to 6
per cent in Q3 FY2024 from
7.6 per cent in Q2 FY2024.
The agency estimated the

~GVA _(gross value -added)

growth is expected to ease to
6 per cent in Q3 from 7.4 per
cent in. ‘Q2. During ;this
period, industrial growth is
estimated to slow down to
8.8 per cent from 13.2 per
cent. Similarly, the growth
rate of agnculture is expec-

ted to-come-down to 0.5 p
cent from 1 2per cent. H
ever, services are estim ed

to improve to 6,5.per centin

Q3 from 5.8 per cent of Q2




