Duty cuts on machinery toreduce semicon fab set-up cost
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The duty cuts and simplifica-
tion"’of import ‘procedures
under the new India~-EU FTA
islikely to help lower costs of
setting up a semiconductor
fab, which bas been a key
prohibitive factor in scaling
up semiconductor manufac-
turing. Semicon design firms
are also enthused by the FTA
provisions ‘around Intellec-
.tual Property Rights (IPR),
which will facilitate easier in-
formation flow and know-
ledge sharing.

With' the India-EU FTA

ehmmatmg duties  on
European , machinery - and
other electronic’ compon-
ents imported into India,

‘this is"'set’to lower project

costs’ of "setting up fabs'as
machinery; areas suchas
lithography, metrology, pro-
céss; control and specialty
tools account for around 70
per cent of semiconductor
fab capex; industry execut-
ives told businessline. " -
-With these high-end semi-
conductor fab ‘equipment
getting more affordable with
the FTA unplementauon,
this will also improve global
competitiveness” of - India’s

“fabs and ‘OSAT ‘units, they

added. While it will take

close to six months for im- -

plementation of the FTA,
many of its provisions are set
to" be"transformational ‘for
the ‘semiconductor sector,
Ashok Chandak, President,
1ESA, said.

BIGGEST IMPACT " -
“The single biggest impact
we ‘see is in bringing down
the cost of capex with plans
to.cut the duty on machinery
from 44 per cent to zero ina
phased'manner,” he said.
“Sixty to seventy per cent
of capex 'is machinery and

equipment, and some of

these ‘machines, including

the latest hthography ones,

come from Europe,” head-

ded. Beyond tariffs, harmon-
isation of quality standards

-and mutual recognition of

certifications "also: shorten
qualification cycles and -en-
sure - “that " India-made
products meet: European
benchmarks.

The - Extreme Ultravxolet
(EUV) " lithography' ma-
chines, which are among the
most “advanced = semicon-
ductor manufacturing equip-
ment, is primarily manufac—
tured - by < " the
Netherlands-based ASML

Shashwath -~ TR, . Co-
founder and CEO of chip

Yo

desxgn ‘start-up Mmdgrove,

‘said the European ecosystem

also houses the-supply chain
for many other -precision

‘manufactured‘parts and ma-
‘terials that' can be used by

fabs. “For' fabless semicon-

-ductor ‘companies in- India

like us, overall, the EU-FTA
will helpius gain easieraccess
to the European market and
also make R&D collaboration
between ‘ -India and EU
easier,” headded.

“The India-EU FTA mat-
ters ‘as lower: tariffs and
smoother imports reduce

‘upfront capital pressure and

allow companies to plan ca-
pacity -and' - technology

roadmaps with ‘greater con-
fidence,” ‘Raja Manickam,
Founder & CEO, iVP ‘Semi,
said. “What also often gets
overlooked is time: faster
customs clearance, harmon-
ised standards and easier ac-

.cess to European suppliers

can shorten qualification
cycles, which is just as im-
‘portant as cost when you are
trying to bring fabs or OSAT
facilities online,” he added:
Overall, the FTA helps in
more closer integration with
Europe’s - technology base,

‘which. can support both

manufacturing and design
and. long-term innovation,
expertsadd.




