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India has propoéed é figflﬁy
controlled opening of its

-automobile market to the -

- European Union (EU) under
the ongoing- Free Trade
Agreement (FTA). negoti-

-ations;; offéring: quota-based:
and phased tariff reductions:

that sharply limit exposuré
for the mass-market auto in-

dustry while signalling flex-.
ibility on premium vehiclesj

andlocal assembly.

EVECOSYSTEM

According to official detail ;

_concessions . on. - elec
vehicle (EV) imports: .ar
proposed only from the fifth
 year: of the agreement,

-on automobxles is calibrated
rather than comprehens’ e

WWLLTHQU&WNT. India’s offer-on automobiles is cahbrated rather than comprehensive, | : :

pppo’ajch to trade could support broader ecesystem industry veterans say"

" with-concessions capped by volume, delayed timelines and a clear preference for completely :

w1th comncession: capped by
volume, delaye
lear, preference for
completely knocked down

timelines

Under the proposal 1di

ffere

ariff

ternal’ combustion - engine

knocked down lmports over fully built vehicles reurers

(ICE) cars annually, along-

.side 90,000 EVs. A significant |
portion of this-access, how-
; 1sjde51gned to. channel

75,000 units are reserved for .
CKD imports, with customs -

duties' proposed to be cut
from 16.5 per cent to 8.25 por
cent.

- Officials mvolved in the
negotiations said the struc-
ture mirrors the current op-
erating model of global auto

mzmufacturers, most of
whom already rely on' CKD
routes to,reduce tariffs and
assemble vehicles locally. As

aresult, any reduction in tar-’

iffs on completely built units
(CBUs) is expected to affect
only alimited set of high-end
and niche imports, rather
than India’s volume-driven

passenger vehicle (PVj mar-

ket.

ONE-LAKH UNITS OF ICE
According to the'officials; in

the first year, only one-lakh’

units of ICE vehicles will be
allowed'to enter India-across
different categories. For in-

stance, 34,000 units will be’

allowed for cars priced at
€15,000-35,000 with 35 per
cent import duty, and 33,000
wunits each for cars priced at
€35,000-50,000 and above at
a‘dutyof 30 percenteach. -

" The 30-35 per cent dutyon
ICE: cars 'imports - will  go
down to 10-per cent over five
years, and. one-lakh - quota

. ,With‘inputs‘fro'mAmiti Sen’

will go up to 1.60 lakh units
in 10 years, they added. A
similar provision has been

_given for EVs with price ran-

ging between €20,000 and
€60,000.

Analysts said 'European
auto majors such as the Volk-
swagen Group, which has
brands like Audi, Lam-
borghlm and Skoda, Mer-
‘cedes-Benz, Stellantis, and
Renault would benefit under

“this deal.

. “This constructive ap-
proach could support “the’
broader ecosystem, includ-
ing innovation, supply-chain
efficiency, and technology
collaboration. We are posit-
ive the FTA will create a
stable and predictable envir-
onment for European auto-
makers to invest, innovate,
and better serve customers
in India,” Balbir Singh Dhil-
lon, Brand Dlrector, Audi In-
dia, said. :




