India-EU F T A Farm Make m Indla need guardraﬂ_s;

Keeping the dairy sector out is good news, domestlc reforms are vltal for manufacturing and MSMEs to leverage the deal

Anson CJ

he conclusionofthe '
. India-European Union Free
Trade Agreement (FTA) marks' ‘
one of India’s most consequential trade !

decisions inrecent decades, linking'the: ' .
world’s fourth- largesteconomy\mththe 2

., second-largest economic bloc.
Yet, beneath the headline gains— 99

per cent preferential access for Indian -

, exports, ambitious services
commitments,and labour-intensive
sectoral boosts— lie critical questions,

‘particularly for Indian agriculture, the

_dairy sector, and the long-term trajectory
of the ‘Make in India’ programme. The
FTAisbestunderstoodnotasan
unquahﬁed triumph, butasacalibrated
compromise that demands vxgﬂant
implementation. |

Indian agriculture stands to gam
selectively from the agreement.

Enhanced accesstotea, coffee, spices, . .

fruits, vegetables,and processed foods
could significantly improve export
competitiveness, especially for
high-valueand niche products, The EU’s
large consumer base, premium pricing,

and preference for traceability-driven |

supply chains offer Indian agribusiness
anopportunity to moveupthe’value =
ladder ratherthanremainabulk <. - -
exporter.

~ However,thegains are strucmmlly
uneven. The EU’s agricultural sectoris |

-amongthe most heavily subsidised

globallyunder the Common Agrlcultural

‘Policy (CAP). Evenwithtariff
" hberahsauqn, Indian farmers face
. formidable non-tariff barriers — .

stringent sanitary and phytosamtary
(SPS) standards, residué limits, carbon '/
footprint compliance, and sustainability
certifications, which may impact small

:_\va.ndrnargmal farmers more.

";‘NON—TARIFFBARRIERS
o ‘Theagreement’sprormsetoaddress
<+ non- tanffbamersﬂlroughregulatory

cooperationis welcome, but experience
suggests that regulatotyasymmetry

_ often persists despite formal
"'commitments. India’s decisionto

exclude dairy, which supports over 80

' millionhouseholds; from marketaccess

commitments is perhaps the most
politicallyand econonucallyprudent

e ,aspectofthe FTA.

Yet, this safeguard should notbe
mistaken for pezmanent insulation.

. Tradeagreements increasingly exert

indirect pressures through regulatory ..

- -harmonisation; sustainability norms,

and future review clauses: Over time,
India may face demands toalign animal
welfare, carbon, andfood safety -

" standards with EU benchmarks —

standards that could raise costs for small

producersunless backedbypubhc Nl

mvestment

Therealchallenge therefore, is not s
; vprotectlona.lone,butdomestlcreform :

;i auto liberalisationrevealsastructural '~
. tension. While EU automobile accessxs b
«"quota-basedand limiited tohigher- end
" Vehicles;it could graduallyreshape ' "
"India’s market dynamics. Without = "
: parallel strengthenmgof domestic’

mm andmark deal rock Y

mprovmgproductlwty, cold chain®
infrastructure, value-added dairy "
exports,and branding of indigenous: “
products. Strategic insulation must be

' paired withlong-term compeunveness,

lest dairybecome afuture barganung
chipinsubsequient negotiations. '”
The FTAis explicitly framed as -

supportive of the Makein' Ind13 initiative,

andin several respects, itis. Preferential
access for Indian manufacrunng .
textiles, leather, engineering goods, and’

.. gemsand jewellery —canincentivise
_ domestic production for EUmarkets.

Integmuon into Europeanvalue chains
“mayalsofacilitate technology transfer

“and quahtyupgradmg

Howeyer, theagreement’s cahbrated

" component ecosystems, MSME

suppliers,and R&D capabilities, thereisa

s risk that India becomesahigh-value

import marketrather thana

4 manufactunnghub v

Moreover, the emphasxs onservices -

 and skilled mobility—whilea clear

strength for India— could maqvertently

" reinforce a dual-track economy: globally
* ''competitive servicesalongsidea
- manufacturing sector still struggling
" with'scale, logistics, and compliance
-costs. The India~EU FTAreflects India’s
“evolvingtrade philosophy: selective

opennesswith strategic safeguards By
protecting dairy, limitings sensmve )
agriculture,and sequencing ;
liberalisation, India has avoided the
pitfalls of premature exposure. At the
same time, the agreement locks India -

~ intohigh- -standard trade disciplineson
_ sustainability, digital trade, and carbon
" regulation, particularly through
" CBAM-related provisions.

~ Whether this proves transformative

" _orconstraining will depend lesson'the
"“textofthe FTAandmoreonIndia’s '
- domestic preparedness ~institutional
* capacity, farmer support systems, MSME

upgradmg and regulatory agility. . -
" Foragricultureand dairy,the FTA -

“offets opportunity tempered by caution.
_ For Make in India, it provides scale —but
" onlyif matchgd by dofr;\estic‘trefOrm. .

" Thewriteris Assistant Professor, Boyd TandonMCC '
- Business School, Madras Christian §ollgge;chennai e



