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The elect'nc vehicle (EV) in-

year
gress in teclinology, with elec-

tric vehicle OEMs coming out.

with newer models’ promisirig
improved range and charging

*+ speed.

Increased awareness about
EVs and government ‘incentives

also played their part in driv-"

ing sales. The electric vehicle

market will end 2023 with.
total sales of 1.5 million- ‘plus

units (including ‘all segments)

compared with 103 million

units in 2022.

The electric two-wheeler
(E2W) mdustry may close the
calendar year with total sales
of 8.5 lakh- plus units, translat-
ing to an impressive'.35 per
CY2022
volumes, but missing: the tar-

~ get of 1 million units projected”

by many.

Electric' three-wheelers are

expected to record 51gmﬁcant
growth ‘at 5.8 lakh units, in

2023 (3.5 lakh units in 2022) 5

The E2W industry may, miss
the target of 1 million units for

2023 projected by many, but it
-.exhibited remarkable resilience

in year amid setbacks due to,
reduced FAME subsidy..

| Electric .two-wheelers hit a
speed bump in June as the

" “Centre slashed the subsidy
-amount for E2Ws under the

FAME II programme, .
Effective June 1, the cap on
FAME incentives for E2Ws was
scaled back from 40 per cent
of the cost of an E2W to 15
per cent of the ex-factory price
of an E2W. This pushed up the
retail price of E2Ws signific-

éssed remarkable pro- -

‘Elec’mc Vehldes on

H;ﬁﬁkﬁ@lﬁ@ AHEAD. Two—wheeler segment exhlblted resnllence desplte sub5|dy being slashed

,passenger vehicle market” ex-
perienced ‘a surge in the: first -
41months and is expected to..
‘close, CY2023 with more ‘than-.
‘80,000 units, reflecting a-mére- -
- than “110° per -eent- mcrease
over CY2022. : :
¢ ““pespite  the -higher . mmai:;

'ant‘ry, caising’ a decline in
sales.

- AFFORDABLE ZVARIANTS

However, the industry bounced
back gradually, with E2W man-
ufactirers managing to_optim-
ise their product portfolio by

" launching more affordable vari-

ants with lower battery size for
the new subsidy regime.
The year was also a period

- of recalibration for start-ups in
.the E2W space 'as ‘there ‘were

learnings for them to focus on
a sustainable. business, backed

- by a robust revenue-generating
- model.

“Despite a competltlve land-

‘scape with over 150 players,

the top 10 OEMs remarkably

account for 90 per cent of the .

total sales in 2023. This con-
centration highlights the signi-
ficance of market leadership
and brand positioning in de-
termining success in the elec-
tric two-wheeler market,” said
Suraj Ghosh, an independent
automotive market analyst.

Ola Electric Mobility, which
is planning to enter the capltal

IMPRESSIVE SHOW, Electric three-wheelers are exnected toecord
signiﬁcant growth at 5.8 lakh units in:2023 against 3.5 lakh units in-2022 -

" market with an IPO, continues
"to assert its dominance in the.

market. Its strategic position-
ing and product offerings, in-
cluding the recently launched

. 81 series, contributed to its

strong show even in the post-
subsidy reduction months.

TVS, Motor, the second-
largest E2W player, managed

to hold an impressive share .

with a single product — iQube

- — emphasising the impact_of
“focussed offermgs in the mar-
ket. Its upcoming premium

E2W — TVS — highlights the
brand’s focus on innovation in
the space and its intent to ex-
pand its EV portfolio to boost
sales and share. Ather Energy’s
efforts to facilitate easy finance
options for potential buyers
boosted adoption in the E2W
segment.

Meanwhile, it is stﬂl not
clear whether the FAME sub-
sidy will be extended beyond
March 2024, though the Parlia-
mentary . Standing - Committee
on Industry has recommended
a three-year extension.

In 2023, the Indian electric

" strongly in 2024,”

product offerings

ondigiel drive

COsts, a s1gmﬁcant numbel

buyers are making the eco-c e
the "

,.,aty of ;EV models on .oﬁ'er, rel- ;ji
atively easier financing options, . .

and high petrol costs are the
other main drivers behind this
growth,” said Ghosh.

The electric - bus segment
also witnessed healthy tractlon,
driven by subsidy. support via

- the "evolving’ gross cost con-

tract model, which helps signi-

ficantly alleviate the upfront .
cost burden of cash-strapped .

State road’ transport undertak-
ings. The Centre’s PM e-

‘Bus: Sewa scheme, which aims

to prov1de 10,000 e-buses to
169 cities under a public-
private  partnership
e-bus volumes.

BATTERY PRICES -

Among other developments,'

such as the introduction of di-
verse product options and re-
duction in cell prices, an im-

portant development, that 2023 -
witnessed was the adoptlon of -

a collaborative ecosystem ap-
proach., “EV-makers, "c]
service providers, battery com-

panies, and financial institu-
tions forged partnerships to.
improve overall ‘EV ecosystem.

This trend is hkely to ‘continue

Goenka, Co-founder and GEO,

Chargup, ‘2 leadmg battery—_ )

swapping network.

The Indian EV market is ex— oo

panding dynamically with reju-

venated plans from ~most of -

and wider
to Woo

the -automakers

buyers.

“(PPP)
model, is expected- to drive |

. says’ Varun - ’



