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OUTLOOK for the second half
of the current financialyear

stable and resilient,

Monthly Economic
for October 2025.lt

highlighted easing inflation,
strengthening consumption,
and steady policy support.

The report says India
enters the next phase of the
fi scal yearwith well-anchored
prices, robust domestic
demand and a favourable
agricultural cycle, even as
global trade uncertainty con-
tinues to pose risks.

"The rationalisation of GST
rates has provided a measur-
able boost to contumption, as
refl ected in the strengthening
of high-frequency indicators,
including higher e-way bill
generation, record festive-sea-
son automobile sales, robust
UPI transaction values, and a
notable rise in trattor sales,"
the report said.

These developments point
to broad-based improve-
ments in demand conditions
across both urban and rural
segments,it said.
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"The full impact of GST
rationalisation on spending
behaviour would become
'more evident over the next
two quarters," it added.

About growth prospects, it
said that various independent
economic assessments place
real GDP growth for Q2FY26
in the range of 7 -7 .5o/o,itdi-
cating continued strength in
underlying economic activity.
The GDP data for Q2 will be
released on Friday. Economic
growth was at a 5-quarter
high of 7.8o/o in Ql.

The report noted that head-
line infl ation fell to an all-time
low of 0.2 5olo in October, sup-
ported by falling food prices
and a favourable base, while
Rabi sowing surged nearly
15olo, reinforcing the outlook
for stable food supplies.

Corporate performance
remained healthy in ql F\2 6,
with profits up 12.7o/o y eaton-
yearand margins at multi-year
highs.The services sector con-
tinuedtoprwide a critiolbuffer
to the extemal account record-
ing its highest-ever monthly
oportvalueandcorrcringnearly
half of the merchandise tnde
deficitinOctober.

Financial markets
remained steady, supported by
domestic institutional
investors, rising household
financial savings and strong
FDI inflows.The report,how-
ever, cautioned that global
uncertainties - including
trade policy shift s, geopolitical
risks, and market volatility -
require continued vigilance
even as the domestic economy
retains strong momentum.

. Overall, the economy
enters the second half of
FY26 on a stable footing,
an chore d by well- containe-d
infl ation, resilient domestic
demand and sgpportive pol-
icy dynamics, even as global
uncertainties' warrant con-
tinued vigilance, it added.

The report called for struc-
tural reforms to sustain and
accelerate idb creation in the
economy.

In a bid to reform the
labourmarkets,the Centre has
implemented 4 Labour Codes:
the Code on\,fages,2019; the
Industrial Relations.Code,
2020;the Code on Social Secu-
rity, 2020; and the Occupa-
tional Safetn Health and
Working Conditions Code,
2020, streamlining 29 pre-
vailinglabourlaws.
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