
>

MANOJIT SAHA 
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The rupee closed at a new 
low on Friday due to dol-
lar demand from oil com-

panies amid intervention from 
the Reserve Bank of India (RBI), 
which prevented the currency 
from a sharper fall. 

Most Asian currencies weak-
ened on Friday, with South 
Korean won, Taiwanese dollar, 
and Thai baht leading the pack. 

Rupee closed the day at  
83.38 against the dollar as com-
pared to previous close of 83.34 
per dollar, which is also a pre-
vious closing low. 

“The Indian rupee was 
range-bound for the week with 
importers buying and the RBI 
selling dollars, thus keeping it 
in a range of 83.22-83.38. The 
inflows from initial public offer-
ings (IPOs) also did not have any 
effect as they got absorbed in 
the dollar buying,” said Anil 
Bhansali, head of treasury and 
executive director, Finrex 
Treasury Advisors LLP. 

“Despite the RBI's previous 
efforts to protect the 83.30 
levels, the rupee closed at a 
record low due to heightened 
dollar demand from foreign 
banks on behalf of their custo-

dian clients,” said Abhishek 
Goenka, chief executive officer, 
IFA Global. 

Some of the Asian currencies 
that came under pressure were 
South Korean won (-0.68 per 
cent), Taiwan dollar 
(-0.49 per cent), and 
Thai Baht (0.45 per 
cent). 

“This slide was 
attributed to 
increased demand 
for the US dollar 
from importers and 
a general softness in 
Asian currencies. 
The dollar index, 
unable to sustain its lower posi-
tion, rebounded, contributing to 
the rupee’s weakness,” said 
Rahul Kalantri, VP Com -

modities, Mehta Equities Ltd. 
After deprecating over 10 per 

cent in 2022 following the war in 
Europe, which started in 
February 2022 and interest rates 
hikes by global central banks, the 

Indi an unit sho -
wed remarkable 
reliance this 
year, depreciat-
ing on ly 0.8 per 
cent. In this 
month, the cur-
rency has depre-
ciated 0.1 per 
cent. 

“The USD-
INR pair devi-

ates from the global trend. The 
rupee is expected to underper-
form during periods of dollar 
weakness as the RBI would like to 

recoup reserves and correct rupee 
overvaluation,” Goenka said. 

The Indian central bank has 
been active in the foreign 
exchange market to curb volatil-
ity. India’s foreign exchange 
reserve kitty, at 596 billion, 
covers 10 months’ of imports 
projected for 2023-24. The coun-
try’s foreign reserves swelled 
around $34 billion in 2023. 

“We anticipate a slightly  
negative trajectory for the 
rupee, influenced by global 
 market weaknesses and the 
prospect of a rebound in the US 
dollar index. However, inflows 
from initial public offerings and 
a weak tone in crude oil prices 
might offer support to  
the domestic currency,”  
Kalantri said.

~ closes at new low of 83.38 vs $
India’s forex reserves 
rise to 11-week high 
India’s foreign exchange reserves rose to an  
11-week high of $595.40 billion as on November 
17, data from the Reserve Bank of India (RBI) 
showed on Friday. The reserves rose by $5.1 billion, 
the biggest gain in four months. Changes in foreign 
currency assets are caused by the RBI’s interven-
tion as well as the appreciation or depreciation of 
foreign assets held in the reserves. Foreign 
exchange rese rves also include India’s reserve 
tranche position in the 
International Mon etary 
Fund. For the week the 
forex reserves data per-
tains, the rupee traded 
in a range of 83.01 to 
83.3325 against the dol-
lar. It was little changed 
for the week. The cur-
rency settled at 83.3675 
on Friday, a record clo -
sing low, and was down 
0.1 per cent for the 
week. 

19 unauthorised forex trading  
platforms added to Alert List 
The RBI on Friday updated the ‘Alert List’ of unau-
thorised forex trading platforms by adding 19 more 
entities, including FX SmartBull, Just Markets, 
and GoDo FX, taking the total to 75. The Alert List 
contains the names of entities, which are neither 
authorised to deal in forex under the Foreign 
Exchange Management Act, 1999 (FEMA) nor to 
operate electronic trading platform (ETP) for forex 
transactions under the Electronic Trading Plat -
forms (Reserve Bank) Directions, 2018. AGENCIES

MAJOR CURRENCIES AGAINST $Most Asian 
currencies weaken                                Nov 24, 2023                          % change YTD 

Mexican peso                    17.14                           13.79 

British pound                      0.80                             4.07 

Euro                                     0.92                            2.04 

Hong Kong dollar               7.79                            0.09 

Indonesian rupiah     15,565.00                            0.05 

Indian rupee                83.38                                        -0.77 

China renminbi                   7.15                                        -3.57 

Malaysian ringgit                4.69                                        -5.99 

Japanese yen                 149.49                                        -12.29 

Turkish lira                        28.88                                        -35.22 
Source: Bloomberg; Compiled by BS Research Bureau
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BACK ON TRACK 
Forex reserves ($ bn)

Some of the Asian 

currencies that 
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Source: RBI


