
Apple seeds growth via supply chain in India

SHINE JACOB 

Chennai, 27 October 

With Karnataka-based contract 
manufacturer Aequs Group now 
part of the Apple Inc supply chain, 
the American tech giant’s Indian 
footprint is growing rapidly. 
According to data intelligence 
firm The Trade Vision (TTV), 
India has already emerged as the 
third-largest supplier for iPhones, 
while also ranking among the top 
three buyers globally. 

Apple has 15 suppliers operat-
ing in India, 11 of which are based 

in the south, including Aequs. 
Reports suggest 14 more Chinese 
suppliers are undergoing the nec-
essary clearances and seeking 
domestic partnerships —  poten-
tially signalling further expansion 
of Apple’s Indian ecosystem. 

According to TTV, the top three 
iPhone suppliers currently are 
China, Vietnam, and India. With 
the addition of new players, India 
is poised to climb Apple’s overall 
supplier rankings across products, 
potentially overtaking Thailand, 
which is projected to host 24  
suppliers in 2024. Turn to Page 8 > 

187: Number of suppliers of 
Apple globally 

14: Apple suppliers in India, 
according to the latest list 

� China, Vietnam, and India: 
Top 3 iPhone suppliers 

$12.1 bn: Apple iPhone 
exports from India in FY24,  
up from $6.27 bn last year 

$5 bn: iPhone exports from 
India from April to August, 
versus $3.2 bn last year

WIDENING BASE
There are 15 Indian suppliers;  
further expansion on the cards
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Reserve Bank of India (RBI) Governor Shaktikanta Das rejected the 
proposal of a top government adviser to strip volatile food prices 
from inflation targets, saying such a move would make no sense 
to normal consumers. Eliminating food, which accounts for 
nearly half the Asian nation’s consumer inflation basket, would 
amount to “not having a target,” the RBI chief said at a Peterson 
Institute for International Economics forum in Washington on 
Friday. “Targeting core inflation without food inflation will make 
no sense to the average citizen,” he added. “It’s the headline 
inflation that the common person understands and should 
remain that way.”   BLOOMBERG

RBI guv against calls to omit 
food from inflation target

Private-sector lender Yes Bank reported a 147 per cent jump in 
its consolidated net profit to ~566.59 crore for the September 
2024 quarter, helped mainly by a reduction in provisioning. 
The city-headquartered lender had reported a net profit of 
~228.64 crore in the year-ago period, while the same in the 
preceding June quarter stood at ~516 crore. The net interest 
income increased 14.3 per cent to ~2,200 crore for the 
reporting quarter and the net interest margin inching up to 
2.4 per cent. PTI

Yes Bank Q2 net jumps 147%  
on reduced provisioning

Israel struck military sites in Iran early on Saturday, but its 
retaliation for an Iranian attack this month did not appear 
aimed at the country's most sensitive oil and nuclear targets 
after urgent calls from allies and neighbours for restraint. 
Iran said its air defences had successfully countered the 
attack but two soldiers were killed and some locations 
suffered “limited damage”. Israel’s military said scores of 
jets had completed three waves of strikes before dawn 
against missile factories and other sites, and warned its 
heavily armed arch-foe not to hit back. REUTERS

Israel strikes Iran military 
targets; two soldiers killed

Nabfid may raise ~40K cr via bonds in H2

ABHIJIT LELE 

Mumbai, 27 October 

The National Bank for Financing 
Infrastructure and Development 
(Nabfid) is looking to raise about 

~40,000 crore through market borrowing (10- 
to 20-year paper) in the second half of FY25. 

Borrowing from markets was about ~9,000 
crore in the first half ended September 2024 
(H1FY25). 

Rajkiran Rai G, managing director, told 
Business Standard the institution was expecting 
to benefit from a softening yield on market bor-
rowing owing to improvement in liquidity and 
change in the monetary policy stance by the 
Reserve Bank of India. 

Plus, there are prospects of further cuts in 

policy rates in developed markets. Nabfid is a 
new financial institution which began lending 
operations in FY23. The planned fund raise in 
H2FY25 is pegged at ~55,000 crore. Much of the 
borrowing will be from the market through 
long-term bonds (10-20 years’ maturity) to 
match funding requirements for infrastructure 

projects, he added. 
In the first half, the government-owned insti-

tution issued non-convertible debentures 
(NCDs) of ~8,190.80 crore. NCDs of ~5,000 crore 
had a tenor of 10 years, carrying a coupon rate 
of 7.43 per cent and NCDs of ~3,910.80 crore had 
a tenor of 20 years with a coupon rate of 7.36 

per cent. It also tapped banks for loans of ~2,758 
crore in April-September 2024. 

The institution is looking at raising funds 
from multilateral agencies and preparing for 
ratings to mop up money from the international 
market as well. The global fundraise may hap-
pen early next financial year, Rai said. 

Turning to business in the first half, he said 
while the sanctions were on track, disburse-
ments were behind the curve, especially in road 
projects. The renewable energy segment saw a 
steady rise with proposals for hybrid projects 
that have a combination of solar, wind and bat-
tery storage capacities. The loan sanctions were 
~30,855 crore and disbursements ~14,510 crore 
in H1FY25. The outstanding loans rose to ~47,576 
crore from ~35,342 crore in March 2024 and 
~15,334 crore in September 2023. Capital expen-
diture may gather pace in the second half, given 
the planned investment in infrastructure struc-
ture. With enhanced credit offtake, the loan 
books may be close to ~1 trillion by the end of 
March 2025, Rai said.

> FROM PAGE 1

Ecom boom creating jobs in small towns

Despite a supply-chain pivot 
toward Southeast Asia amid 
the US-China tech tensions, 
Apple’s ties with China are far 
from waning. Last year, the 
number of Apple suppliers in 
China rose from 48 to 52, fol-
lowed by 35 in Vietnam, with 
the company's global supplier 
network now including 187 
companies. 

Last week, Apple reported-
ly onboarded its second 
Indian-born supplier, Aequs, 
on a trial basis for producing 
MacBook computers and 
Apple Watches. A representa-
tive from Aequs declined to 
comment on this when con-
tacted by Business Standard. 

“Homegrown companies 
need to be patient and commit 

in-depth investment, in addi-
tion to enhancing their skill 
sets,” Jayanth Kolla, co-
founder of the market research 
firm Convergence Catalyst. 
“To work with a player like 
Apple Inc, they should have a 
multi-year strategy. Except for 
large conglomerates like the 
Tata group, Indian companies 
are not known for long-term, 
in-depth investments.” 

Currently, seven of Apple’s 
Indian suppliers operate in 
Tamil Nadu, including Tata 
Electronics, Flex, and Hon Hai 
Precision (Foxconn). 
Karnataka hosts three suppli-
ers: Wistron, Aequs, and 
Shenzhen YUTO Packaging 
Technology, while Andhra 
Pradesh, Maharashtra, and 

Uttar Pradesh each host  
one — Cheng Uei Precision, 
Jabil, and Sunwoda 
Electronic, respectively. 

Apple's strategy appears 
twofold: Strengthen local part-
nerships to tap into India’s 
market while integrating India 
into its global supply chain. 
“Apple’s strategy is to increase 
its partners to cater to the 
Indian market and to use India 
as part of its global supply 
chain. This is also due to man-
ufacturing and supply chain 
issues between the US and 
China after the Covid pandem-
ic,” Kolla said. “India is poised 
to serve as both market and 
export hub for Apple, with sig-
nificant growth potential.” 

Export figures echo this 

potential. Apple’s iPhone 
exports from India totalled $5 
billion in the first five months 
of FY25, marking a 54 per cent 
increase from $3.2 billion in 
the same period last year, fol-
lowing a record $12.1 billion in 
exports for 2023-24, more 
than doubling from $6.27 bil-
lion in 2022-23. 

Meanwhile, the govern-
ment's initial clearance for 14 
Chinese Apple suppliers to 
form joint ventures with 
Indian firms further under-
scores the potential for growth. 
Prospective new entrants 
include Luxshare, Sunny 
Optical, Han’s Laser 
Technology, YUTO Packaging 
Technology, and Boson, 
among others.

Consumers in these regions are increas-
ingly seeking quality, affordable products 
that suit their specific needs. 

According to Harsh Chaudhary, 
Flipkart’s vice-president of growth, “The 
top metro cities saw strong demand in the 
first 24 hours of TBBD 2024, but so did 
tier-2 and beyond cities, including 
Medinipur, Hisar, Berhampore, and 
Bankura.” He credits enhanced customer 
experiences, including faster delivery 
through an expanded supply chain and 
tailored in-app offerings, for helping meet 
these diverse consumer demands. 

Among categories, electronics, large 
appliances, fashion, mobiles, beauty, 
grooming, and home products are the 
most sought-after in rural India. 

The e-commerce boom in small towns 
is not only boosting sales but also gener-
ating local employment. Many rural resi-
dents no longer need to migrate to cities 
for jobs, with companies like Flipkart pro-
viding work close to home. “As someone 
with a disability, finding the right oppor-
tunities was a challenge… My role at 
Flipkart as a sorter executive has empow-
ered me,” Hardeep Raj from the compa-
ny’s delivery hub in Bishnah, Jammu. 

Flipkart has added 11 new fulfillment 
centers across nine cities this festival sea-
son, claiming to have generated over 
100,000 jobs in more than 40 regions, 
supporting both e-commerce operations 
and the broader economic uplift of local 
communities. They drive growth in relat-

ed sectors, such as transportation, pack-
aging, and retail. 

During TBBD, Flipkart sellers have 
seen a major sales uptick. “The event pro-
vided incredible exposure to a wide cus-
tomer base across the country, giving my 
business a significant boost,” said Krisna 
Dayma, owner of Gosriki, and seller on 
Flipkart. Vishal Sisodiya, owner of cloth-
ing firm Klosia Empire, said he witnessed 
a 10x growth in sales during TBBD. 

Meanwhile, Amazon’s Great Indian 
Festival (AGIF) event, which began in late 
September, saw similarly strong demand 
from smaller cities, particularly in cate-
gories like electronics, fashion, and beau-
ty. Key factors driving this surge included 
affordability and easy access to credit, 
which were instrumental in meeting con-
sumer demand in tier-2 and tier-3 cities. 
Notably, Amazon reported that over 75 
per cent of smartphone sales originated 
from these smaller towns, as did nearly 
80 per cent of all television orders. 
Around 50 per cent of customers opted 
for EMI payment. 

Amazon has expanded its logistics 
infrastructure to support this growing 
demand. With nearly 2,000 delivery sta-
tions, the company now has direct reach 
into some of India’s remotest areas. One 
notable example is Uttarakhand’s 
Maharishi Ashram in Gajoli, a village 1,372 
metre above sea level in the upper 
Himalayas, where Amazon became the 
first e-commerce platform to deliver 

essential goods. 
The company’s local delivery efforts 

extend as far as the Andaman and 
Nicobar Islands, where fluctuating 
prices and limited product availability 
have historically complicated access to 
essentials. In July 2015, Amazon piloted 
a delivery service partner station in Port 
Blair and introduced cash-on-delivery 
services.  “Today, the partnership covers 
Port Blair and Havelock Island, a popular 
tourist destination. What started with a 
few daily deliveries has now grown to 
thousands of deliveries per day, given 
the influx of tourists into Havelock 
Island,” said the company. 

To meet festival demand this year, 
Amazon India has added three new ful-
filment centres to its existing pan-Indian 
operations network, which includes over 
43 million cubic feet of storage space and 
sort centres in 19 states. It also has 
Amazon Air service, and partnerships 
with Indian Railways and India Post. 

Meesho, another player in the market, 
also reported a notable surge in rural 
engagement during its recent Mega 
Blockbuster Sale. The event saw a 40 per 
cent increase in sales, fuelled largely by 
shoppers in tier-4 centres, such as 
Ranaghat in West Bengal and Bhadohi 
in Uttar Pradesh. Approximately 45 per 
cent of buyers during this period came 
from tier-4 towns, and the platform reg-
istered over 30 million app downloads 
during the sale. 

Experts said the positive 
thing from the markets was 
Iran downplaying the attack 
by Israel, which was limited 
to missile and air  
defence sites and avoided 
nuclear, oil, and civilian 
infrastructure sites. 

“The attacks seem to be 
more restrained. However, 
one needs to see what Iran’s 
retaliation would be. There 
hasn’t been anything great 
about the earnings so far. 
There is no catalyst for the 
markets to go up. We might 
see some relief rally if the ten-
sions in West Asia lessen. But 
there is no reason for the mar-
kets to rise sharply,” said 
Andrew Holland, CEO of 
Avendus Capital Public 
Markets Alternate Strategies. 

Global investors are also 
weighing the impact of next 
week’s US elections. 

U R Bhat, co-founder of 
Alphaniti Fintech, said mar-
kets would be more influ-
enced by the US elections 
than the latest West Asia  
tensions. 

“There might be some 
knee-jerk reaction on open-
ing. ICICI Bank's results were 
good; since it is an index 
stock, it can slightly change 
sentiment. Crude prices 
shouldn’t go up much as 
there has been no attack on 
the oil facilities,” said Bhat. 

Bhat said the markets had 
largely priced even the 
impact of weak earnings and 
foreign portfolio investor 
(FPI) outflows from India 
into China. 

“When the markets were 
at a high, there was no scope 
for earnings disappointment 
but with markets having cor-
rected by about 7-8 per cent 
already. Having said that if 
there are huge disappoint-
ments in earnings, markets 
could plummet further,” 
said Bhat. 

Below-expectation earn-
ings from several blue-chip 
companies have prompted 

analysts to lower earnings 
estimates for this financial 
year and the next. This has 
led to revised Nifty and 
Sensex targets. 

“Given that there is 
already a negative sentiment 
and FPIs are selling and now 
a lot of investors are on the 
sidelines, even if there is a 
small selling, it can bring the 
market down. The earnings 
were expected to be bad, but 
it has been worse. We expect-
ed revenue to be in single 
digits, but there has also 
been margin pressure. There 
is likely to be a degrowth in 
profits for many companies,” 
said Amar Ambani, execu-
tive director of Yes 
Securities. 

US election on 
the minds of 
global investors

7 of Apple’s Indian suppliers operate in Tamil Nadu

Das receives A+ in Central  
Bank Report Cards 2024 
ANJALI KUMARI 

Mumbai, 27 October  

Reserve Bank of India (RBI) Governor 
Shaktikanta Das received an A+ grade in the 
Central Bank Report Cards 2024 for the sec-
ond consecutive year.  

The award was presented by Global 
Finance in Washington, D.C. Grades were 
assigned on an “A+” to “F” scale, evaluating 
success in key areas like inflation control, 
economic growth targets, currency stability, 
and interest rate management. 

An “A” reflects outstanding performance, 
while an “F” indicates a clear failure. 

Since 1994, Global Finance has published 
the Central Bank Report Cards annually, 
grading central bank governors from nearly 
100 key countries, territories, and regions, 
including the European Union and various 
central banks in the Caribbean and Africa. 

Governor Das is credited with many 
achievements, particularly how he navigated 
the pandemic challenge and then the war in 
Europe amid global central banks’ increasing 
interest rates. During his tenure, the banking 
sector has become resilient, improving prof-
itability and maintaining healthy capital. 

During his tenure, India’s foreign 
exchange reserve has expanded by  
$311 billion. During the tenure of the past 
five governors, the total reserves expanded 
the most, followed by $200 billion expansion 
witnessed during the tenure of Dr YV Reddy. 
During 2024 (up to October 11), India’s 

reserves saw a net increase of $68 billion, 
positioning the country as the second-
largest accumulator of foreign reserves, 
behind only China, among major reserve-
holding nations.  

RBI Governor Shaktikanta Das got the 
grade for the second straight year PHOTO: PTI

LIC eyes foray into bond 
FRA market by FY25-end

ON THE DECLINE 

BRENT CRUDE 
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Its borrowing from markets 
was about ~9,000 cr  
in the first half of FY25

ANJALI KUMARI & AATHIRA VARIER 

Mumbai, 27 October 

State-owned Life Insurance 
Corporation of India (LIC), the 
country’s largest insurer, is set 
to enter the bond forward rate 
agreement (FRA) market by the 
end of the current financial year 
(FY25). 

This move is aimed at miti-
gating risks in its non-participa-
tory (non-par) segment, accord-
ing to two sources familiar with 
the development. 

“We have not undertaken 
trades yet in bond FRA, we are 
still in the process. But, we 
should mostly be ready and 
start trading by the end of 
FY25,” a source said. The move 
comes at a time when the inter-
est rate cycle is set to turn softer 
amid insurers offering more 
guaranteed return products. 

Previously, LIC’s managing 
director (MD) and chief execu-
tive officer (CEO), Siddhartha 
Mohanty, during the insurers’ 
earnings call, had said LIC had 
received policy approval for 
derivatives. 

FRAs are contracts between 
banks and insurance compa-

nies that enable insurers to lock 
in interest rates for a future date, 
protecting them from market 
volatility. By entering into such 
agreements, insurers can offer 
guaranteed returns to policy-
holders. 

Bond market participants 
said that LIC’s entry can lead to 
a significant increase in 
demand for longer-tenure 
bonds. 

“This will certainly boost the 
demand for longer-tenure 
bonds because if they are going 
to go into FRA, they are going 
to buy first the long bonds and 
then convert them into FRA. So, 
somebody will buy it on their 
behalf and give them a product 

which is FRA,” said Vijay 
Sharma, senior executive vice-
president at PNB Gilts. 

“It (LIC) is the largest player 
in the life insurance space, and 
its new focus is on developing 
the non-par segment for which, 
as risk mitigation, it wants to 
enter the bond FRA. It also has 
a large appetite. So, if it enters 
the market, it will certainly 
boost demand,” said Ajit 
Banerjee, president and chief 
investment officer, Shriram Life 
Insurance Company. 

“Now bond FRA is not limit-
ed to foreign banks, but some 
large private banks and public 
sector banks have entered the 
space,” he added. 

n Comes at a time when the interest rate 
cycle is set to turn softer amid insurers 
offering more guaranteed return products 

n Move aimed at mitigating risks in their 
non-participatory (non-par) segment 

n Bond market participants said that LIC’s 
entry into the market can lead to a 
significant increase in demand for the 
longer tenure bonds

STRATEGIC PLAN

SBI named best bank in ‘24
State Bank of India (SBI) was recognised as 
the best bank in India for 2024 by Global 
Finance Magazine of the US at its 31st Annual 
Best Bank Awards event held during the 
sidelines of Annual Meetings of the IMF and 
the World Bank. SBI Chairman CS Setty 
received the award. PTI

ICICI Bank on Saturday reported an 18.8 per cent jump 
in its consolidated profit to ~12,948 crore compared 
to the year-ago period. Its core net interest income 
grew 9.5 per cent to ~20,048 crore on the back of a 
15.7 per cent growth in the domestic loan portfolio. 

The bank’s Executive Director Sandeep Batra 
(pictured) said the net interest margin (NIM), 
which stood at 4.36 per cent in the quarter-
ago period, will be stable going forward. PTI

ICICI Bank Q2 profit up 19% 
to ~12,948 cr, NIM narrows

KEY METRICS 
n H1FY24    n H1FY25 (~ crore)

         Net profit               Interest earned       Interest expended 
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782.37
976.95 1,021.41

2,282.79

201.36

1,216.61

262.90%

Capital 
adequacy 

ratio
106.54%

Apple’s iPhone exports from India totalled $5 billion in the 
first five months of FY25


