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r Communication
channels open,
saysgovtofficial
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J USTAS THE additiqnal 5 0olo
US tariff on Indian merchan-
dise came into force on
Wednesday, the chances of itr
early diluti,on, if not with-
drawal, increased, with both
sides indicating a rapproche-
ment could be on the cards.

"Communication chan-
nels (between the two coun-
tries) are open. We will see
how it works out. There are
positive signals from both
sides that we need to build
upon/ a government offi cial,
who did notwish to be identi-
fi ed, said here on Wednesday.

The remarks came close
on the heels of US treasury
secretary Scott Bessent's

SCOTT BESSE}TT, Us TREASURY SECRTTARY

President Trump or Prime
Minister Modi have very good
relationships at that level.And it's
not iust over the Russian oil

L

above said that there should
not be anypanic as the impact
ofthe additional US tariff"is
not as drastic or as exagger-
ated as proiectedl
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lndia, US signal hope for
early tariff resolution

rrl

iomments earlier in the day
in an interview to For News,
suggesting a similar stance.
"At the end of the day we
(India and US) will come
together,"Bessent said.

"This is a very complicated

relationship. President (Don-
ald)Trump or Prime Minister
(Narendra) Modi have very
good relationships at that
level.And it's not iust overthe
Russian oif he said.

The Indian official quoted

Finminnote
flagstadtr
clrallenges
tHE IMMEDIATE IMPACT
ofan extra 5@/o US tariff on
Indian exports mayappear
limitgd,but their secordary
and tdrtiary effects on the
ecpnomy pose challenges
thatmustbe addresse4the
finance ministry said in its
latest monthly report. In
this context, the ongoing
India-US trade negotia-
tionswill be crucia[ it said,
reports fe Burealr" r BtcE g

IndiqUSsryr1al hope for tariff resolution
STATING THAT India-US rela_
tionship has valug he said the
government would defi nitely
look at howthe (open) chan-
nels of communicitions are
going"to build confidence and
address challenges that are
there right now""In a partner_
ship there are two sides and
there both sides are looking at
howto resolve the issues ind
then we will see hownext we
can move forwardihe added.

The government is also dis-
:ussing options to give succour
:o exporters to tide over the
rurrent crisis. While a meeting
:alled bythe commerce min-
strywith key export promo_
ron councils was deferred, it
|t1Y 

t+g place without any
telay. The government has
,een urged to lend a helping
and to erporters, especiaily in
ectors where large-scale lob

losses are feared.
In parallel, India is also

planning dedicated outreach
programmes in 40 countries,
including the UK lapan, and
South Korea, to push textiles
e4ports, Together, these coun_
tries represent more than
$590 billion in textile and
apparel imports, offering vast
opportunities for India to
enhance its market share,
which stands at iust 5-6010
now, according to i4dustrysoufces, d

The official quoted above
also said that all the proiec_
tions about the impact bf :bozo
tariffs on India,s 

-exports 
are

highly exaggerated. "White
some units maytake a hit, the
entire sectors would not."We
have seen disruptions before.
There will be a dip for some
time then things will pickup,"
the official saidl

India has already exported
$33 billion worth df eo^ods in
the first four monthi of this
financial year and in August

too numbers could be good as
additional tariffs have-kicked
in the last week of the month.
The growth in exports to the
US in the first four months
was 21olo. "That kind of
growth we may not see but it
would not change overnight."
He also expressed confidence
that the overall exports to the
US in this finahcial year
would be at the last year,s
level of $ 85.5 bi[io;, dis_
counting independent analy_
sis that exports to the
US in FY26 could fall bv 30-
40o/oonyear.

To dealwith the emerging
situation, the commerce riirl
istrywill hold a series ofmeet-
ings this week with exporters
tr- om various sectors, including
drerycals, gems and iewelleryto discuss ways io boost
e4ports to newmarkets.
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