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The rupee has been oscillat-
ing up and down in a side-
ways range over the last three
weeks. The domestic cur-
rency has been range-bouind
between 83.75. and 84
Within this range, it closed at
83.92 on Tuesday, -
Surprisingly, the " recent
sharp fall in the doellar index
has not aided the rupee to
gain strength. The dollar in-
dex declined over 2 per cent
in the last three weeks. But
the rupee has remained well
within the 83.75-84 range
durmg this time. :

 VIEW.

The dollar index has been
beaten down badly since the
middle “of this month after

the US inflation data release. -
The fall accelerated towards

the end of last week follow-
ing ‘the US Fed Chairman
Jerome Powell’s speech at
the Jackson Hole meeting on
Friday. Powell said the time
, has come for the policy to ad-
< just. Following which the dol-

week ,

- Powell’s statement indic-
| atesthat arate cut is coming-
¥ from the US central bank in

mdex and the US Treasury -

probability of a rate cut next

monthis72pereent;” <=
The dollar index (100.78)

is under pressure. However,

T into this sup-
in a week or two,
price “action there-

bevery bearish. It will then
see the'dollar index tumbling
towards 96 in- thecoming
months. Onthe other hand, a
bounce from the 100-99 sup-
port zone will give a breather
for the index. An eventual
rise above*101:can turn the
short-term outlook positive
for the index; to see 104-105
on the upsideagain.

RUPEE OUTLOOK

Rupee has been stuck™in
between 83.75 and 84 for
more than three weeks now.
The central bank is continu-
ing to'keep the. domestic cur-
rency in a very tight range
which can continue for some
time. However, 0n the charts, -
the bias isnegative. Sowe can
expect the ripee to break be-
low 84 in the coming weeks

- which .can take it-down to

84.10.. It will also Keep the
doors open for the domestic
currency toweaken gradually
towards.84.50 in the commg
months. - ¢

Rupee will get a; braather
only if it breaks above 83.75.
If that happens;:a recovery
towards 83.60 and 83 50 can
be seen.




