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with SAARC countriestill 20

AGENCIES

The Reserve Bank of India
(RBI), with the approval of the
Government of India, has
introduced arevised Frame-
work on Currency Swap
Arrangement for SAARC
(South Asian Association for
Regional Cooperation) coun-
tries, covering the period
from 2024 to 2027, said RBI
on Thursday.

Under this new frame-

work, the RBI will enter into
bilateral swap agreements
with the central banks of

SAARC countries that wish to
use the swap facility. The
purpose of these agreements
is to provide a safety net for
short-term foreign exchange
liquidityneeds or balance of
payment crises in SAARC
countries until more per-
manent solutions are estab-
lished. .

Acurrency swap between
two countries is an agreement
orcontract to exchange cur-
rencies with predetermined
terms and conditions.

The SAARC Currency Swap
Facility originally began on
November 15, 2012. Its pri-

27-

mary goalwas to offer finan-
cial support for short-term’
foreign exchange require--
ments or balance of pay-’
ment issues aniong SAARC™
nations. The revised frame-:
work for 2024-2027 intro-*
duces anew INR Swap Win-!
dow, which includes vari-¢
ous concessions for swap"
supportin Indian Rupees. The
totalamount available under

this facility is Rs 250 billion.-
This move aims to enhance’
financial cooperation among’
SAARC countries by provid->
ing them with easier access’
to Indian Rupees.




