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exemptions and fiscal _measures,

i along with the rate cuts fr
Reserve Bankof Incha, are expected

tofurther stimulate consumption

‘and “investment to hft TY26

growth towards the upper end of

forecasts of 6.3% to 6.8%, givenin
the latest economic survey,accord-
ing to finance mxmstry’s latest
‘monthly report. -

Inﬂlemonﬂﬂyecononucreport{ -
forApnI finance ministry econo-
mists said a successful US-India

‘fbﬂateral trade agreement could flip

“current headwinds into tailwinds,
. ‘openmg up new market access and :

energlsmg exports o
Indla and the US are likely to
: agree on an interim trade agree-
ment before July 8,w1th New Delhl
pushing for full exemptmn ‘from

the . 26% reciprocal tariff on -

'domestlc goods.

~ On April 2, the US imposed an
additional 26% reciprocal tariff on
Indian goodsbut suspendedltfor 90
days till July 9. Howevet, the 10%
baseline ‘tariff imposed by US
remams mplace g

" The report also emphasised.
that India has the potential to-

:remam as one of the most promis-
ing ¢ destinations for investment,
amid global uncertainty.

‘exemptmn hmxt to ¥12 1akh from
%7 lakh in the new tax regime,
which the government said would
‘leave around ¥1 lakh crore cash'in
“the hands of taxpayers. This will

interim | pact
‘befcre Juiy8

likely aid consumptmn and

demand in-the -economy. In its~

monetary policy committee meet-

‘ing on April 9, the RBI cut'the repo.
rate by 25 basis points to 6%, tak-

ing the cumulative cut in the last

two MPCmeetingsto 50bps, =
Foreign direct investorsare likely

torespond positively topolicies that

strengthen the country’s medium- -

term growth prospects,lt said.
'In particular, it said, policies
that enhance the skillsand produc-

: . tivity of the country's young work-
- IntheFY26 budget the Centte :
: sharply ralsed ‘the income tax

force can significantly strengthen
the virtuous cycle of investment

u{)and growth |
- The report said India contmues ]
'to be the fastgst-gmwmg I }or

my and faced the

' am‘ xintofcutamong‘ otherglobal -

global agencied.

umpleagenmespro;ectlndms ‘
growth at 6.3-6.7% in FY26,sup-

ported by robust domestic funda-

- mentals, stable macroeconomic
management andgromnggo th- ]
hile |

ment capital expendl‘cure,

declining inflation strengthens thls 4
outlook, it said.. .
As per the report, India’ econ—"‘
omyas of April 2025, is characterised.
by robust domestic fundamentals
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