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In a significant move to bol-
ster self-reliance in the iron
and steel sector, the Ministry
of Steel has taken decisive
steps to promote indigenous
manufacruring and reduce
dependence on imporred
steel and related technolo-

at tlie Ministryi discretion.

the value of imported.con-
tent inthe iteft (including all
customs duties), expressed
as a percentage of the total
value of the item.

.The deflnition of 'do-

guideiines and wiil be suit-
ably amended in .case of any
changes issued by DPIIT in
rhe future, the document
stated. Fov the purpose of
this policy,'domestic, mtrue
addition' and'local content'
have been used intetchange-

. ably,itclarified.

designed to
capab'ilities,

components

The poliry defines do-
mestii value addition as the
amount ofvalue added in In-
dia, calculated as the.total
value of the item to be pro-
cured (excluding net do-
mestic indirect taxes) minus

iurhi;;*"*[i,,n;u];t
encourage local indusa.ies to

mestic 'lalue addidon' shall reducing reliance on imported
be in line with the DPIiT

It applies to the procure-
ment of:a wide range of
products, including flat-
rolled steel, bars, rods, wires,
tubes and raiiway compon-
ents - al1 of which must be

matter said.
The poliry also introduces

tr1\rrlrGEl{ous t'$cH
llhis incentive is expected
stimulate investment ir local

75 per cent engineering ex-
perience for existing techno-
logies and a 100 per cent
match of criticai features for
newtechnologies.

This initiative aims to nw-

chinery and componBnts,"
an otficial famillar rdth tFie

The po1iry sets ciear cri-
teria: Indigenous technology
providers rnust demon$rafe
at least 30 pe1 cent of the
.proposed plant's capacity or

$ELF-CER.TIFICAiTION

inApril.

Marufactrrers are required
to seif-certi$ their lpcal con-
rent th{ough a standardised
affidavit. Penalties for non-
compliance, including blaclt-
listing, are in place to'ensure
transparency ?nd
accountability.

.The Ministry of Steel will
mo{ritor. progress on a
quarterly basis, requiring
ageneies to report compli-
ance levels and'explain any
shortfalls. This marks the
second major push, towards
domestic manufactriring and
procurement of indigenous
items in govertment orders,
following the introduction of
a poliry with strilgent
norms and revised g1obal
tendering rules announced

The new norms cover all

ment value of iron and steel

gov€rnmeht ministries, de-
partmgnts and agencies, as

well aE projects funded by
them, where the procure-

rurelocal R.&D and engineer-
ing erpertise, positioning In-
dia as a global leader ir steel

products exceeds
item'.
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applicable to a wide iange of prCIduffs

I,OCAI,COI{TENT
Akey highlighr of.the policy
is its emphasis on.domestic
ralue addition, requiring
manufacturers to meet spe-
cifled minimum'local con-
tent thresholds for capital
goods use(l in steel
production.

For instance,, raw material
handiing systems must in-
corporate 95 per cenr do-
mestic cortent while.;teel-
making units such as tlle
basic oxygen furnace must
have at least 6-5 per cent.

policy remains aligned with
evoiving indus.tfy needs.

The poliry prohibits
giobal tender enquiries
(GTE) for these products
and restricts GTESI for cap-' ital goods valued up to f200
crore, except with special ap-
proval * further prioritising
iocal .suppliers. Exemptions
are allowed only when spe-
cific steel grades or.required
quantities are unal'ailable
domestically, subject to ap-
proval by the Standing
Committee.
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