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EEFPT€ ffiFFHffiT"25%tariff rnay dent the,operating rnargins by 120-150 basis points

chandise exports, and 0.02
per cent ofGDP.

TIISIHI4CT T{IT
The tariffwill also impactin-

that shipdirect suppliers
materials io other countries,
vqhich then export them to
rhe us.

Ashim
Partner at
Institute CoEsufting & Solu-
tions India, said that In&an
maaufacturers supplying
US-boundvehicles indirecdy

- via other countriei -
could also feel the squeeze.
Comparies with operations
in Mexico may face hurdles,
depending on. the tariff

sigoificangas
US are cur-

engaged in discus-
to finalisera bilateral

Shan'r:a, Senior
FJomura ReseLrcil

and auto

ponents worth $2.6 billioii to

to the

per cent ofits revenues from
the US, and Bhaxat Forge
with 38 per ceng accdrding
to CLSA. SamVardhand
Motherson gets 15 pei ceni
of its reveriue &om the US

Tata Motors is seen having a

minium, imposed on March temationailocations. "Close cel!

applicadon.
cerit. - 

Saurabh Agarwal, . Tax
indi4 said rliePartneq EY

timhg of the taritr aa-
ENGHT?FORT.&fi6O nouncementis
ln the autornobile sectoq irrelevan! for auto- iind the

sl0ns
&ade agreenrenti aimed at
expanding trade lerween the
two countries, with a target
of $5oo bilion in ffade by
2030, This bmkes the upcom-
ing negotiations an import-
ant space to wacch for.poten-
tial tariff adjustments,br Dew

.rner- 'tradeterms.
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with exports

Fromirelt a:rrong those

- that w'rl1 be affected the most

but may see I les'ser impaet
as it has manufacluringfacii-

'72, impa*ed only seiect
components based on tle
Harmonised System of No-
menclature (HSN) codes.
The fu11 extert of the nerv
tariffs is expected to 6qcome
clearer on Apni 2, determin-
ing whether a broader range
of parts wrli be affected.

lls Presrdent lJonald
Ir-rruip's proposed 25 per
rn-t tariff ol.auto p,ritt im-
ported into the US is bet to
impact Indian arrto cpmi)on-
ent'ma,nufacturers 6ignifi c-
antlg given their strong ex-
posrxe to the Americal

Industry experts warrr.
that the'tariffs, expected to
take effect frorn Man will
compress operatiag margins
and revenues, as exports
form a crucia1 part ofthe sec-
tor's earnings.

US,AKEYMAI{'KET
"The ta-riff is expected to
dent the aperatirg margbs
of auto parts makers by 120-
150 bps. Approximately one-
fifth of India's auto compctr-
ent sector revenue is derived
from exports. Ofthis,27 per
cent is ro the 1lS market
alone," said Anuj Sethi,
Senioi Directcr of Crisil Rat-
ingP'
'....,In F:Y'84- trndia*erryar+ed
automobiles and auto com-

Land Rover has one-

NortlAmerica.
For JLR, the

market to which ir

car ex-

sceilano

major
hrand

c'ariffs

Indian
ternative

where
ports are

cent,

ities in tl:e US.
.A senior execulive from a

ieading Indian buto pa$s
company, which exports to
the U5, noted tirat previous
tziiiffs :o**sseel '.eiid alu- LrI('and


