Rupee: nears all-time g:!.osmg low;

GLOBAL TREND

SACHIN KUMAR
- Mumbai, March 27

THE RUPEE FELL to 83.45 against

the dollar on Wednesday — lower .

than the all-time closing low of
83.43 on March 22 - as the year-
end demand from importers cre-
ated a shortage of the greenback.
However, it closed 83.38 per dollar,
reflecting a fall of 9 paise.
According to currency
traders, the sharp fall duz-
ing the day forced the

“RBI stepped in today by selling
dollars to reduce sharp volatility in
rupee. The central bank interven-

tion'was on expected lines because -

while it has stated that it does'not
target any level, but it aims to curb
sharp volatility,” said Kunal Sod-
hani,vice pre31de11t~ treasury, Shin-
hanBank. '

He added that theé central bank
hasbeenabsorbing inflows coming
fromboth debtand equity
__which is visible from all
time high forex reserves
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“THE YEAR END demand
v fromlmportersfoxdoﬂarscre-

ated shortage for currency.
Also, rupee has fallen in line.
with other currencies, as most:.
ofthe Asian currencies,includ-

ing yuan, have fallen against

US dollar” Harsimran Sahni, -

- EVP - Head Treasury; Anand -
- Rathi Global Finance said.
The rupee followed global
trend as nine out of 12 Asxan
- currencies depreciated:
theUS dollar.Infact, the dian

currencywas betterperformer

than, other currencies as it fell
0.30% on Wednesday while

" other Asian currencjes depre—

- ciated 0,02:0.88%,
- This follows the- overall
‘trend where the rupee has
been one of the better per-

formers since the beginningof
the year. It has fallen 0.20% .
year—to -date - the second low-:

" estinAsia.Onlythe Hong Kong

dollar has performed better
fallmg 0.15%. The Japanese
yen and Thai Baht have per- .
formed the worst, crashing
ovet 6%: Dunngthe day’strad--
Jing session, the rupee was also
pressured by:weaknessin the =
‘offshore: Chmeseyuan and the ~
Iapaneseyen. =
_RBI “has accelerated 1ts
forex purchases in ‘fecent.
- weeksbuyingatotalof $20bil-,
honsmcethestartofFebruary,
which hasbooste ,‘tsreserves. i

about €15 trillion of liguidity: = |
tothe domest:c -banking sys-*
temsince thestart of February,
helpmg ease a broader liquid- -

- ityctunch. Evenwith thislarge

injection, though, liquidity in
thebanking system s still run- .-
ningadeficitof 1. 4trﬂhonas
of March22;
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