
Willthets et resurrect econornic ffiamism?J
Rationalisation of direct taxes d relief to the salhried class must be the Finance Minister's top pr:iority
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Howeverrthisgrow*risconcentrated o-

lq''iin software and If services (56.2 per
cent) and Other Business Services (33.2
per cent), with the US alone absorbilg
70 per centoflT exports.

The Budget should address such
vulnerabilities by strengthening forex
hedging facilities, providing tax
incentivesforcompaniesdiversifying .

into untapped segments like uansport
and financial services, an$hqfu{4gp*,

." Indian firms dapture more ofthe $1.8
trillion global Other Business Services
rna*ket through targeted skilling
initiatives and export-promotion
schemes.
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consumptioa. Meanwhile, global
headwinds, including subdued trade and
geopoHtical uncertainties, continue to
itrzin India's export potential.

So the Finance Minister faces a
complex fi scal challenge.With nominal
GDP growth oryected to reach only 9.7
per cent in FY25, belorvthe FY25 Budget
target of 10.5 per cent, mana$ng the
frscal deficit will require a c4reful
balancingact. The FY25 deficittarget of
49 per gentpf GDP mayreachS per,,
ceng making it crucial to mainrain the
fi scal glide path without compromising
growth-enabling e4penditure.

substantially increpe budgetary
allocations to 4griculture R&D, which
cah drive breakthroughs crop

growing divergenCe between growth
emplolment generation.
Labour-imensive industries like

innovations, enhance climate resilience,
and ensure food security.

I Finalfy, the Budget must address the
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amid footwear need targeted supporc to

greate jobs aqd boopt e:rpor1 revenueg.
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participation critically low,
gender-Sensitive fr ameworks,
formalising the care economy,
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areinvestment.

This should igclude expandinfi the
National Infinsmiqture Pipeline with
time-bound execution targtts;
inuoducing ta:r-effi cient infiastrucmre

ata of 10.5 imperative.
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billion 2030, marginally The rivriter is Assistant Professor (Economics),llM

exports. Ranchi

,r :rirt T::ll$fi;r Ttifrlf,,:$,[,,, '],]

I

'a

t.r

-.@

deserves
WiththeCentre

to reverse


