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New schemePegs

interest subsidy at 7o/o
FE BUREAU

Noveniber 26 AT A GLANCE
New

The Interest Equalisation
Scheme [ES) for exPorters

which is exPected to make a

comeback next week will Pro-
id" 2.5 o/o to 7olo interest sub -

sidv on Pre and Post shiPment

ir.'ait, ., offitial said"The
annud Uenent will be caPPed

at t 5 0 lal*r Per exPorter'
The IES which was

announced as Part of the
Exoort Promotion Mission
(EfM) apProvedbYCabinet on

i.rouemtiet f Z,*iU be limited to

select sectors which are facing-

it. m"*imu* Pressure of
5oolo additional duties in the

' Usmarket'
The IES which was func-

tional earlier Provided a 3olo

tuUtiaY to micro, small and

medium enterprises on Pre-
shiPment and Post-shiPment
exriort credit.This was avail-
abie to those exPorters who

were also manuficturers' The

scheme ended on December

71,2024.
While the extent of benefit

mav remain unchained, the

"*rlot.tt 
want limits of Per

exporter benefit to be set

rAnnual benefit
capped at

{s0 lakh
r ixporters Push for
reinstating
{10 croretimit

hieher than t50 lakh' TheY

i,sJntttre timittobe setatRs 10

crore as it existed earlier'
Since the scheme ended,

the exPorters have been seek-

ins its revival as theY maintain
thit hieh credit costs in India

as comiared to other countries
hurts fheir comPetitiveness'
ExDorters saY that exPort

.rudit it countries theY are

comPetingwith is Priced at 2-

,o/o while in lndia it ranges

from 8-12o/o.
The scheme costs the gov-

ernment around t3,200 crorei

a year. ln 2027-24 <7,7OO

crore were sPent on the
scheme'Thebudget of t1700
crore for FY 2024-2025 was

orovided but the sPending
ivas t 2,482 crore'This sum

previous Year-ran 
onlY fofwas lower than

as the scheme
none months'

Prior to Iune io,2024the
scheme also covered

capped at 2olo of'
items.Therebate

41)

loanson
reimbursed
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