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Nevr Deihi

Inda is unlikelY to g€1 ;.ii €;:i-

emption from the EU's car-
bon border ad.iustment
nrechanisrrr (CEA-f"'t). In-
stead, the EU maY be rtiliing
to offer ffexibiliiies ano a1-

ternative mecha:risms, such
as equivalent measures, ca-

pacity buiJdr:g and fundirg,
as bolh sides asrec to ad-

dress the "uncefia:ntY" ele-
ment in thc free irade agree-
fnent talks"

"In the FTA ta1}ts, while
tie bioc is loci:ri:g for cer-
taint'i" from india in the area
or ta'ri{is, De}hi has argueo
that upcomitg EU regula-
tions that cas create an un-
certairi environment have to
be addressed. The EU ac-

knov',ledged that a soluticit
has to be fou-nd," a source
tracking the Iniia-EU FTA
negotiadons told brtstrrcss-

line.The EU regulations that
: v,rould act as the most sign!

ilca.nt ba:'rier include rh.e

CBAIV{, q'liere carbon taxes
are to be irnr;osed or se've$

identified imporrs including
stee1, aluminium and cement
fr om 2A2{', und.the Defore st-
ation Regulaticr-r, which has

nou,been deferred.

NElif EOUFI.[) $F TAI"KS
Coramerce Secretary Sunil
Bar-thwal visited Brrissels
Iast week for an FTA stock-
takitg rneetingn ith the EC's
DG'Irade. The 10th round of
negotiations is tentativelY
scheduled for the fir'st
quarter of calendar' 2C25.

"The srocl:-taking meet-
ing rnas constructive. There
\ ras an undersiaading on
botl: eides fcr fls:ibili;;'" The
ilu's intere$t is red,-iction of
ta:'ifis nhile India's is reduc-

tion of trade barriers. The
print is rhat if the EL,

provides **t*.- 'a..5' arid

thenthe regujaticns coine uP

as barriers, then the dea-i

loses its commercial siglific-
ance for InCa. Ilrussels
seerns to understand the
o::obiern," the sci;rce said.

.FAtrH'trR]'CH

1/ileile the EU is not quite
readv to fri-e ltrda an cr.entP-

tion fror, CB.t\1,'uhich it
sais is I "fair" pricc o:r the

carbon emitted dlrrins the
produ:tion ol tli< ideniificd
items e)iooir(: lo the bloc
and is aiipii.:C a;i*ss coun-
rnes, it is ;:ea.d,r' tc e!-arrine
'*llcr:,a:ii es lL 'it. 

: , tit

courtlT iieal '"vith it, the
source pointei out.

"A.ltcrnatire means, such
as mecli-ar:iisn-rs ftrr mutr-ial
recognitiol in terir-is of eq-r,i-

valerrt measures that can be
implenientecl here, capacitY
builditg and fur:ding, are all
ul. f or ciiscussion no'*. Tirere
1r 2 ys6ng;iirion that this
prol'lem i. critical ani needs
a s",lution. trndia is not being
told that there is no solution,
and 1,ou fali in line," ttre
so,rrce sa,i"'1..

Per estimates by some
ana.\,sts, about 10 pei ceni of
India's exports to the EU ar"e

at pieserll of comnrodities
covered und-er CEAI4 and
tlie iaiposition of carbcn
ta-tes (r,.hich could be 20-35
pei: cent) rna,v cost the coun-
try up 1o 0.05 per cent oftt}e
GD?. India has insisted that
the plnciple of "comrron
but dif,erentiated re sporsib-
ilities" applicable i:r thie UN
ciimaie ialts, t'here de-
rrelopet1 economies need to
tal:e -!urc Iesfolisibiljtv,
slioi;.1d ::pply throughout iti
:he l-.,2-Elr iTA neso:i
a.lions. :-he sou::ce said.
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