
'With GST cut ccming, buyers hit auto showrooins
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[ixpe,:rr;r3 a decline in
vchicre plccs vrith thc go''r-
cl'rirnent prr;posing a reduc-
ric: in the ulods anrl Scr-
-ice-s Tax, 1'or the first time
tbis year autornobi'le Ceak:rs
are secrng a -spurt in foot.'alls
at shou,rooms with cu:,tcr::-
ers malrirg enqulrics and
test ririving va,notrs rlodc)s,
especially small cars.

The cLrstorncr !n:ercsr tci-
lor.vs the govcr:nment fln-
ncuncing GST relrrms that
could bring dcr,vn the tax on
automobiles to 18 per cent
from 28 per cent now. Aprice
reduction of {50,000-80,000
is expected, depcnding on
the model. Sincc the GST re-
lorm announccmcnt earlier
this month, deaJerships are
repcning over 20 per cent in-
crease in footfalls to enquire
rbcut the expected price re-

i?! F*If*f1sl8. Dealers see heightened demand for small cars

has been slug;ish over the
past few years due to the
shift torvards StIVs and re-
peated price hikes.

Apart from affordabiiiqv,
heatwaves and unseaso:ral
rain had affectcd footfalls at
shorwooms,

FADA had earlier strted
that the derler sentiment for
July-Septcmhcr sh.oY;cd 63
per cent of dcalcrs forecast-
ing growth and 27 per cent
expecting fl at perforrnance,
'a'hi!e 9 per cent were bracing
for a de-gr o'ath.

EANLY I]I,IPLEMEN'TATION
Horver,'er, whiie enquiries
and foorfalls have gone up.
consurncrs are holding bacl<

till the new GST rateskickin.
FADA represeffatives

havc met Cornrnerce Minis-
ter Piyrsh Golal to scek
quicker implcmentarion of
the GST reforms to coincide
with the festival season,
which stans on Wednesdav
with Ganesh Charurhi.
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di,ction on spccifre rnodels.
colou:" availabi'l ity, f:nancing
<lptions and dclireryperiod.

F'IRSII TI{IS YE1{II
"The irnnouncernent on the
GST cut has been veryposit-
ivc for autoraobile dealers a.s

rve are rvitnessing a suddcn
increase in consumcrs ap-
proaching shourooms, ca.ll-
ing us and inquiring about
specific passenger vehicles
and two-urheeler models.
This is happening for the
fust timc this year, with
pec-ple ',vho rvere holding

bacli on big purchases since
last year contemplaring buy-
ing," Sachin Vasantrao Ma-
hajan, Chairperson of the
Federation of Automobile
Dealers Association (FADA)
Maharashtra, told busr'mess-
Iine. "Thc footfall usually in-
creases at the start of the
festival seascn, but this is a
sudden. surge, with rvalk-ins
increasing 20 per . cent
month-on-month," addcd
Mahajan.

Dealers are seeing
heightencd dcmand for
srnall cars, where demand
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