
Rare earth magnet crisis: EV :!

dealcrs rusih to build inventory
SHORTAGE. China,
I
Aroosa Ahmed
Mumbai

With rare earth
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tionwill
Automobile dealers are

procuring additional stocks
of up to 30 days and have
stated that if the rare earth
magnet scarcity continues

" then the waiting period for
popular electric vehicle
models will increase

-substantially.
"The OEMS have, alerted

us to the delay in shipments
and there are no concrete
solutions vet. We have star-

SUPPLY
availability post: a challenge post-July nrurens

expect stock

to ad-

posedbyChina
ofrare earth magnets.

China accounts for 90 Per
cent of the global supply of
rare earth magnets, and their
exports were halved in April.
Rare earth magnets are used
in EVs in electric motors, re-
generative braking systems
and power steering.

"Global supply-chain

con-

ment
surer" said a
the Federation of
mobile Dealers Associations
(FADA).

INVENTORYISST'E
Electric two-wheeler dealers
expect stock availability to
pose a challenge post-July.

"We have stocks that will
cater to demand till July end.
Ifthe scarcity continues and
the issue is not resolved soon
thenwewill not have enough
stocks," said a ovo-wheeler
dealer based in Maharashtra.

Bajaj Auto, which has the
largest market share in elec-
tric tvuo-wheelers, had
earlier stated that its electric
vehicle business will be at
risk and new launches could
be postponed.

Further, Tata Motors
stated that there wouldbe no
immediate impact of raie
earth magnet scarcity on its
vehicle portfolio.

which accounts for 90o/o of the iglobalsupply, halved exPorts in April

tefl purchasing more number
of stocks to keep up lvith the
demand for electric vehicles.
Ideally we have stocks of up
to 30 days but we are rnow in-
creasing the invento:rry. The
situation is rapidly e'uolving
and we are not certain as to
how big the impact will be,"
said Manish Raj Sing$ania,
Chairman, of Researr:ch &
Academy, FADA to
blrshrcssline.

The Society of Indian
Automobile Manufacturers
(SIAM) and the Automotive
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