
liump tariffs thrcaten india's reneurables
They could derail solar manufacturers' uS exports and expose them to dumping from china, besides
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China..llesicies, iJhina controls 69 per
ceit oiglobai r:ire earth c;r:tput and
proceJses 90 pci'ceitt oi'rati carth
eleme-rts. Since trarle tensions
c.iJr.c.r, dysprosiun pr-ices h:n,c risen
29 per cenr (Janu,uy-May 2025), rvldle
neocil-,niui't prices irave shorvn high
vuiar i l. q.'l'hr lir.k u I upsr rcu:tr cir-paiiq
cuuld increase lndia,s soi:rr iitpo*i:ill"
to $30 biilion nanuail1.. Trunp;s tariffs
hrv( t. idllet (J I pri(,e-('osl squcfze -
:( ,lai Ii,itt(ri ccaLLrers are trappcd
o('{ \i'c n risingirlf rrr iusrs they cannor
colll rui irnJ lslling expurl rcvenJes.

ltdil's policy response nlust match
the sc:iic ol'tlie shock. On the suppiy
siJ.,grearcrin\csrmenrs jrr p"ljj;lic"n,
tircrs ;r.i cclls al c(.s5crrti;l torcdu...,

SHPSYS. Too much reliance
ori glocal supply chain 
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bottier:ecks. IEE!)t noted 8.5 GW of

becornes critical. Delayed ppAs and
shifting conrract rermi have
rindermined investor confidence and
raisf d risk premiums. Cr-rn-ently,
lon$-term PPAs are being shonlned to
I2--I5years, downfrom 25yearq, as parr
of broader elecrricity markir refornis.
While increasing flexibiliry tlts may be
ill+imed amid external sh6cks.
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Trump's tariffs have exposed a
srra. -;ic blind spot - our over-reliance
on $'.;bal supply chains for critical

Firsr, a 26per cenr .,reciprocai,,tariff
on Indian solarmodtrles could derail the
sector's export-driven growth. As of
November 2024, the US accountedfor
almosr 98 per cent of tndia,s 91.44
billion solar PV moduie expons.
Esrimates anricipate thet liigher tariffs
couid haive exports in Fy26]squeezins
revenues and srrainingfirms with thir;
workingcapital buffers.

( ttLrr,..i J(pCnd..irr.e. BusiJcs, proj<r.t
( x.irrr"urr lags du., to deh1, in PpAs,
l;:d 16 proval-, lnd r rf,r ) srnissiun

ruanufacfnriilg depenris hear4lv on
irapuns ncrrh l.Upcrccnr.i under-subscribcd tenders last year duc

The writer is Assistant professor (EconomicsArea) at
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Second, this clislLtption comes whrn
tlle r'(.ncwJbk' scdtur rt(iu;r('s atr
cslimir. d Si_'i tr;lii.n cdnruluivc
investinent by 2030 to meet l;rdia,s 500
GW nol-tbssil energytar get erncl
broader net zero all1bitions. A tightcr
U'rdc clinirr (., i,Jr noL t,nl) dr,teir;rpi rul
i rdlows but cuu ici al"o clcirr.' fi nrn..ial
risks, inchldii:g a rise in NpAs,
pan icrrJarly rt r,,i,rlg 5fllxl l(.r
I ud rr Ltfre rurcrs i lliri rqliCdlty upr,r atc
\\ t h iorn rr mf,rlirrs and hrvt. I i nr i ictj
acccss ti) capiril m,ir.kcts,
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