PLI beneficiaries gotX 2,874 cr until March

Empowered group of secys, NITI Aayog review some sectors to bring them to ‘acceptable levels'

TAKING STOCK |

Claims & disbursements
under PLI schemes as of
March 31, 2023

TOTAL
Sector Actual PLI | Amount
claims | disbursed
(inTcr) (inTcr)
Large-scale electronics 1,651 1,649
manufacturing
Electronic/tech product 71 5
Bulk drug 5 L
Medical device 16 13
Pharmaceutical 899 652
Telecom & networking product 36 35
Food product 700 486
Drone and drone component 41 30
Note: Figures rounded off Source: DPIIT

SHREYA NANDI
New Delhi, 26 April

Claimsunder the production-linked incentive
(PLI)scheme stood at33,420 crorein 2022-23
(FY23), of which the government paid incentives
0f2,874 crore to PLI beneficiaries until March
across eight sectors — mobile
manufacturing, information
technology hardware, pharmaceutical
(pharma), bulkdrug, medical device,
telecommunications (telecom), food
processing, and drone.

Thistranslatesinto1.4 per cent of the
%1.97trillion that hasbeen allocated for
five yearstowards the scheme. The
incentive payout is set to peak over the next two to
three years, which will be crucial, Additional
Secretary in the Department for Promotion of
Industry and Internal Trade Rajeev Singh Thakur
said on Wednesday.

Thakur said that pending claims of¥574 crore
areyettobedisbursed and claimsare at different

The govt

schemes

rolled out 3 PLI

FY21and 11
more for
sunrise sectors

stages of approval.

Dependingon the departments and the nature
ofthe scheme, it takes one totwo monthstogeta
company’sincentive claims approved.

The government had rolled out three PLI
schemesin2020-21(FY21) and 11 more forthe
sunrise sectors, such as drone, specialty steel,
textile, and food processing, among
others, in 2021-22 (FY22), with an overall
allocation of%1.97 trillion for five years.
Thefirstset of incentive disbursements
startedin FY23.

“Theideawastogive manufacturing
(through thisscheme) aboost and make
the (local) industry more competitive.
Theideawasalsotoget cutting-edge
technology (tech) and enable the transfer of tech,
whichis happeningin pharma.Itis giving Make
inIndiaaleg-up. Bigcompanies have started
shiftingbasetoIndia... The schemes will goon
until 2028-29. Not all schemes are moving ata
similar pace. Some schemes are performing
better than others,” said Thakur. Turn to Page 6 »
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PLI schemes for sectors, such
as mobile manufacturing,
pharma, bulk drug, medical
device, food processing, tele-
com, and white goods, have
been doing well. The lag-
gards, compared to sectors
like textile, steel, solar photo-
voltaic module, battery, and
automotive, are due to multi-
ple factors, including geopo-
litical tensions, that may have
affected investment, he said.

“However, none of the sec-
tors/schemes has been
derailed,” he said.

The empowered group of
secretaries (EGoS) chaired by
the Cabinet secretary and
think tank NITI Aayog meet
regularly to review the
scheme and take views of

ministries and relevant stake-
holders.

“We are trying to address
the issues in sectors that are
not doing well so that we can
help them out with the Aayog
and EGoS, and take them to a
level that is acceptable to the
industry and have procedural
lapses removed,” he said.

As of date, 717 applications
have been approved in 14 sec-
tors with an expected invest-
ment of ¥2.74 trillion. The
actual investment of 353,500
crore has been realised (until
December 2022), which has
resulted in incremental pro-
duction/sales of over 35 tril-
lion and employment gener-
ation of more than 300,000.

With the announcement
of PLI schemes, significant
creation of production,

employment, economic
growth, and exports is visible
in the country.

Due to PLIin the manufac-
turing sector, there was a sig-
nificant increase of 76 per
cent in foreign direct invest-
ment in FY22 at $21.34 billion,
compared with $12.09 billion
in FY21, an official statement
said.

The PLI for 14 sectors has
attracted top-draw global
players, while leading domes-
tic companies and micro,
small and medium enterpris-
es have actively participated
in these schemes, the state-
ment said.

Thakur also said that no
decision has been taken
regarding the rolling out of
more PLI schemes.



