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ECBs hit a six-year high amidweak
rupee, rlslng global interest rates
@

Sindhu Hariharan
Chennai

Indian companies' fr-rndrais-
urg through the external
commercial bon'owings
(ECBs) roiite has hit a six-
vear hiqh in the first 10
inontls" of IY25. driven
largeiy by NBFCs bbn owing

T-r 41' A '

overseas. Volatiiiry iri the ru-
pee and elevated hrterest
rates in the US arC Europe
are likeiy to hit a\ese bor-
rowers going atread.

Per RIII ciala, 1,112 co$1-
panies maCe ECB registra-
tions v,,orti: $47.3 biiLion iri
FYZs (r,pril ZOz4-Jan 2025),
registering a 21 Wr' cert.
juop {rorn t}:e san:e 10-
month period in FY24.

Freviously ECBS hit the
highest in F"120 (Aprii 2019-
Jan 2020) at S41.3 biLlion.

The surge in ECBs has

come at a time when the ru-
pee has been very volatile,
hitting a low of 87"5 against
the do11arin Febma4i

it is sriu doli n 2.7 per cent
overthe past year.

The rupee depreciation
ll'ill increase the repa;,inent
vali.ie cf the loans in dollar

Gtci:al ce*tral baaks de-
cidirig to pause ttreir rate-
cuts is alsc a negaiive for
ECB bclroters as it iri-
creases the interest cosfs for
refi nanced and f:resh ioans,

TIG}ITLIqUK}ITY
Eui l\iBFCs anC comparries
irave been forced to resort to
overseas bonog'ing due to
tight liquidiqv conditioos ir:
domesdc market and REI
guideii*es reducklg bank
ieedii:gto i'iBFCs.

A ciosel iook at the hcr-
ron'ei c?tego.!' of the ECBs
shovrs that share of NBFCs
in rotal !,CB registratioi:s hit
44 per cent at $21 biliion in
FY25 compared to 25 per
cent share in !.'Y24.

The vaiue of ECB intents
registered bi. NBFCs also

$ew 115 pel cent year-on"
year fi'om. the lO-rnonth

Borrowing overseas
ECS reEistrEtions by eorporates lrit 6:$e€r high
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Saurce: RAI AJI yeaE Aprii..lzl hs beer coflsidered

period in I-YJ4 ro PY25. ings br NBFCs from the ba:il- 
Thc IICB intents fileC bv channel has been muted d'.:e

'f^rpsrare Sertice sectot' tohigherdskweights
at..'ost tripi.d ftom SC.9 bil- "Even thoigl: dre rc,L L;r\
liorlinliY24to$2"5bi1lionin has happened of 1ate, ihe
FY25. rveight of tle eariier capi';al

The ECB registrations by charge resuited kt NBFCs

'ltlanufaca1rht' and'Infra- opting for foreign currenry
stiucture'sectorssawamar- borrowings vrhich on a net
ginal dip from iY24 to FY25, basis worked out cheaper," he

fuialysis of the purposes added.
for s'irich, ECB approvals lncaseofcorporatesother
were fi1ed in the reeent thian NBFCs, he said ECBs

mont}ts shorn'ed that manu- don'tnecessarilyneedtcfund
facturing enterprises are capex alone but are alsc bor-
borroe.i:rgforpurposessuch roxred fcr regiriar business

as 'irnport of capital goods', p',r+cses.
'rrcB pr6jsslr' and o:hers. Ilxporr !npori Ba--J: of in'
scnice dnrerpdrcs iorher dia. uHch io;lieJ for ap'

tha,r NEFCs) are borrot'ing provai for a $1 billion ECE for
for refllancing rupee loans on-lending, rtas the highest
a:rd other working capiull borrou'erilJanuar.v2025.
gencral brrsiness purposes, Iirms rltai fJel ECB in-
anci l',lspCs borrow for on- tents with ttre RBI in Decem-

lendinqorsub-lendinq. ber 2024 incluJe Reliance ln-
\rite"k l)-er. Parrrir and dustries for $2.9 tillion and

Financial Sen'ices Risk Indiat OiI Corporation's
Leader; Grart Thornton $S30ndllioflECB,bothforre-
Bhxaq noted t!'at borrow- fiaancingoldECBs.
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