
KOLKATA

business**cxc
FRIDAY - FEBRUARY 27 .2026

New GDP series to use 600 item level data
FOCUS ON ACCURA(Y. The revised series will adopt double deflation for sharper growth estimates
T
Shishir Sinha
New Delhi

The Ministry of Statistics
will significantly expand the
data used to calculate India's
Gross Domestic Product
(cDP) in the upcoming
series with base year 2022-
23, aimingto improve the ac-
curary of growth estimates.

The revised series, sched-
uled for release on Friday,
will use nearly 600 item level
data indicators under the
double deflation metho4
more than three times the
current 180 level data used
for price adjustment.

NEWGROIITTHDATA
A senior official said once the
national GDP numbers un-
der the new base year are re-
leased, work will begin on
compiling revised growth
data for States and Union
Territories.

At the heart ofthe revision
is the shift to firll adoption of
double deflation method for
key sectors such as manufac-

CHANGES AFOOT

o Annual quarterty estimates for 2022-23 to 2025-26 to
be released on Friday

o Back series data are expected to be released by
December 2026

o Statistics Ministry says the revised series is in sync
with the international statistical standards

o Major methodotogical improvements include reduction
in allocation-based methods in favour of direct
estimation for some sectors/sub-sectors, and reduction
in reliance on fixed ratios and proxies, besides others

ently, using separate adjust-
ments gives a more accurate
picnrre of acnral production
growth. Previously, India
used a mix of single and
double deflation. In the new
series, single deflation has
been eliminated in the sec-
tors concerned, a move that
is expected to make GDP es-
timates more robust and in-
ternationally aligned.

However, the Wholesale
Price Index will continue to
be used as the main deflator
until its own base year is up-
dated. The expansion from
180 level data to nearly 600
item level data indicators
means statisticians will track
a much wider basket ofgoods
and services to strip out in-
flation effects. According to
international practice, in-
cluding IMF guidance,
double deflation is data-in-
tensive and requires detailed
price information across
industries.

Officials said the broader
price base will improve reli-
abiliry of real growth num-
bers, especially in sector"s

where input costs flucflrate
differently from output
prices.

SI,'RVET-BASED DATA
The new GDP series will also
rely more heavily on admin-
istrative and survey-based
data rather than proxy es-
timates. Among the key
changes are: household sec-
tor estimates will now be
based on acrual annual sur-
veys such as the Annual Sur-
vey of Unincorporated Sec-
tor Enterprises (ASUSE) and
the Periodic Labour Force
Survey (PLFS), instead ofin-
terpolations between survey
years. GST data will be used
more extensively to allocate
private corporate sector out-
put across States and to
cross-veriff annual and
quarterlyestimates.

E-Vahan data will help es-
timate household spending
on road transport services.
Public Finance Management
System data will be used to
compile Central govemment
expenditure and distribute it
across States.

turing and agriculture and
complete elimination of
single deflation method. Un-
der this approach, the value
ofoutput and the cost ofin-
puts are adjusted separately
for price changes before cal-
culating real growth. In
simple terms, GDP aims to
measure how much the eco-
nomy is producing in real
terms, that is after removing
the impact of inflation. To do
this, statisticians use price
indices ordeflators.

Under double deflation,
the prices of finished goods

(outpuQ are adjusted separ-
ately. The prices of raw ma-
terials and services used to
produce them (inputs) are
also adjusted separately.

For orample, if a factory
produces shoes, bags and
coats, statisticians must ad-
just the sales value of each
product for changes in their
prices. At the same time,
they must separately adjust
the cost of leather, rubber,
glue and other materials
usedto make those products.
Since output prices and in-
put prices often move differ-

t

d


