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EU read yto address speaﬁc Con_cems

7

| Gf iﬁdga on Qarban tax levy on imports :

Anﬁiti Sen' :
- New Delhi.

The Euronean Union has ac-
knowledged India’s “specific
concerns” about implement-
ing the Carbon Border Ad-
justment. Mechanism
(CBAM) — the bloc’s tool to
levy taxes on imports of cer-
tain carbonqntenm e'ggoods

While some of theh con-
cerns may be “illegitimate”,
as the CBAM is'a WTO-com-

|+ patible measure, the EU is

committed to addressing all
worries and sharing its ex-

i} penenceto helpin theimple- -

mentation, an EU official
 said. “] think we know that

the Indian side has had spe-
cific concerns on CBAM and
on the effect that it may have.

We are, of course, commit; -

ted to addressing those con-
cerns with parties around
the world that may be af-

fected by CBAM 7 the official -

said. N
The EU is unlikely to in-

clude CBAM on 'the agenda -

for the talks between Prime
Minister Narendra Modi and
EU President Ursula von der
“Leyen on Friday in New

Delhi, though India wants to _

bring it up, another source
said.

The CBAM is a regulation
introducedbythe EUtop
“fair price” on rarb

$8 billion are at stake reuters -

tensive goods imported from
non-EU countries. It is
meant to create a level-play-
ing field with EU companies
that account for their carbon
emission through the Emis-
sion Trading System (ETS).

. EXPORT IMPACT -

The carbon tax, to be un—_
posed mth= frst Dbase onsix.
| items: mcludmg :

el,
mifium, cement, fertil
hydrogen and electricity

from January 1, 2026, could

dealablowto India’s exports
to the bloc.

“The CBAM tax is estlm- k

ated at 20-35 per cent-tariff

equivalent. This is far higher .-
thanthe EU’s averageimport
tariff of 2.2 per cent forman-"

ufactured - products,” per a
report by research body
GTRL. It added that India’

CTARIEF %@i@@& lndla s m tal sector-will be affected By the tax
in the first phase of CBAM applmat;on and | exports’ of dver &

the ﬁrst phase.of CBAM ap—’
plication and that exports of
ovet $8 billion would be at

' stake. Inidia has been asking

the EU for some flexibility on
CBAM and the'EU Deforest-
ation Regulation, which is

, the ‘second environment re~

lated ‘regulation putting
onerous obligations on some
of India’s exports to the b}oc,
in the bilateral Free Trade

¢ Agreement (FTA) being

negotiated.
The EU oﬁicwl noted that'

the CBAM was afairr measure,
and there may be some ille-,
gitimate concerns around it

too, which the bloc: will ad-
dress. “The CBAM isa W‘TO
compatible measure that we
have’ mtroduced to ensuré
that there’s no carbon leak:

“and our opera

ularly 'z az"fectod by the tax imy.

age. Weare keen'to shareour.




